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DEFINITIONS 

i 

Except where the context otherwise requires, the following definitions shall apply throughout this 
Circular:- 

Act : The Companies Act 2016

AGM : The annual general meeting of CAB

Benarlab : Benarlab Sdn Bhd [Registration No. 201601014625 (1185556-U)]

Board : The Board of Directors of CAB

Bursa Securities : Bursa Malaysia Securities Berhad [Registration No. 200301033577 
(635998-W)]

CAB or the Company or
Purchaser

: Cab Cakaran Corporation Berhad [Registration No. 200201015998
(583661-W)]

CAB Group or the Group : CAB and its subsidiaries, collectively

CAB Share(s) or Share(s) : Ordinary share(s) of CAB

CAGR : Compound annual growth rate

Circular : This circular dated 13 September 2021

CMSA : Capital Markets and Services Act 2007

Consideration Share(s) : 7,500,000 new CAB Shares to be issued by CAB to the Vendors 
pursuant to the Proposed Acquisition

Director(s) : The director(s) of CAB and shall have the meaning given in Section 
2(1) of the CMSA and includes any person who is or was within the 
preceding 6 months of the date on which the terms of the Proposed 
Acquisition were agreed upon:-

i. a director of CAB or its subsidiaries; and

ii. a chief executive of CAB or its subsidiaries

EGM : The forthcoming extraordinary general meeting of CAB

EPS : Earnings per share

EV/ EBITDA : Enterprise value to earnings before interest, taxes, depreciation and 
amortisation

FPE : Financial period ended/ ending

FYE : Financial year ended/ ending

Issue Price : Issue price of RM0.44 per Consideration Share

Listing Requirements : Main Market Listing Requirements of Bursa Securities

LPD : 3 September 2021, being the latest practicable date prior to the 
printing and despatch of this Circular

DEFINITIONS (CONT'D) 

ii

LTD : 15 July 2021, being the last trading day prior to the date of SSA

Market Day(s) : Any day from Mondays to Fridays (inclusive of both days), which is 
not a public holiday and on which Bursa Securities is open for trading 
of securities

Maximum Scenario : Assuming all treasury shares are resold at cost in the open market 
prior to the implementation of the Proposed Acquisition

Minimum Scenario : Assuming all treasury shares are retained prior to the implementation 
of the Proposed Acquisition

NA : Net assets attributable to the owners of the company

PAT : Profit after taxation

PBT : Profit before taxation

PE : Price-to-earnings

Proposed Acquisition : Proposed acquisition by CAB of a 51% equity interest in Benarlab for 
the Purchase Consideration, which will be satisfied entirely via the 
issuance of the Consideration Shares at the Issue Price

Purchase Consideration : RM3,300,000 for the Sale Shares

RM and sen : Ringgit Malaysia and sen, respectively

Sale Shares : 1,273,980 ordinary shares in Benarlab, representing 51% equity 
interest to be acquired by CAB pursuant to the Proposed Acquisition

SSA : Conditional share sale agreement dated 16 July 2021 entered into 
between CAB and the Vendors pertaining to the Proposed 
Acquisition

UOBKH or the Adviser : UOB Kay Hian Securities (M) Sdn Bhd 

Vendors : Tan Wen Lee and Aman Tan Ho Peng, collectively

VWAP : Volume weighted average market price

All references to "we" or "us" "our" and "ourselves" are made to CAB, and where the context requires, 
shall include our subsidiaries. 

All references to "you" or "your(s)" in this Circular are made to our shareholders, who are entitled to 
attend and vote at the EGM. 

Unless specifically referred to, words denoting incorporating the singular shall, where applicable include 
the plural and vice versa and words denoting incorporating the masculine gender shall where 
applicable, include the feminine and neuter genders and vice versa. Any reference to persons shall
include corporations, unless otherwise specified. 

Any reference in this Circular to any enactment is a reference to that enactment as for the time being 
amended or re-enacted. Any reference to a time of day and date in this Circular shall be a reference to 
Malaysian time and date, respectively, unless otherwise specified. Any discrepancy in the figures 
included in this Circular between the amounts stated, actual figures and the totals thereof are due to 
rounding adjustments. 
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This Executive Summary highlights only the salient information of the Proposed Acquisition. Shareholders are advised to 
read the Circular in its entirety for further details and not to rely solely on this Executive Summary in arriving at a decision 
on the Proposed Acquisition before voting at the EGM. 

Key information Description
Reference to 

Circular

Summary Proposed acquisition by CAB of a 51% equity interest in 
Benarlab for the purchase consideration of RM3,300,000, 
which will be satisfied entirely via the issuance of 7,500,000
new CAB Shares at the issue price of RM0.44 each

Section 2

Mode of settlement The Purchase Consideration shall be satisfied entirely via 
issuance and allotment of the Consideration Shares at the 
Issue Price within 14 business days from the Date of 
Confirmation as Shareholder (as defined herein)

Section 2.4

Rationale and justifications i. CAB Group may derive synergies with Benarlab via 
supply chain integration to complement its integrated 
poultry value chain

ii. CAB Group may collaborate with Benarlab to develop 
animal health and biosecurity programs, as well as 
optimum feed formulations for its livestock

iii. CAB Group may benefit from consolidating the results of 
Benarlab moving forward to enhance its asset and 
earnings base

Section 3

Risk factors i. Acquisition risk

The Proposed Acquisition is expected to contribute 
positively to the enlarged CAB Group. However, there is 
no assurance that the anticipated benefits will be 
realized after the completion of the Proposed Acquisition

ii. Completion risk

The completion of the Proposed Acquisition is subject to 
the fulfillment of the conditions precedent and the 
approval from shareholders being obtained. In the event 
any of the above is not fulfilled, the Proposed Acquisition 
will not be completed

Section 5

Interested parties None of the Directors, major shareholders, chief executive 
of CAB, and/ or persons connected with them have any 
interest, whether direct or indirect, in the Proposed 
Acquisition

Section 9

Approvals required The Proposed Acquisition is subject to the following 
approvals being obtained:-

i. Bursa Securities for the listing of the Consideration 
Shares, which was obtained on 23 August 2021;

ii. The shareholders of CAB at the EGM; and
iii. Any other relevant authorities and/ or parties, if required

The Proposed Acquisition is not conditional upon any other
proposal undertaken or to be undertaken by the Company

Section 8

Board's recommendation The Board recommends that you VOTE IN FAVOUR of the 
resolution pertaining to the Proposed Acquisition at the EGM

Section 12
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13 September 2021 

Board of Directors 

Chuah Ah Bee (Executive Chairman) 
Chuah Hoon Phong (Group Managing Director)
Chan Kim Keow (Executive Director)
Chew Chee Khong (Executive Director)
Loo Choo Gee (Executive Director)
Haji Ahmad Fazil Bin Haji Hashim (Senior Independent Non-Executive Director) 
Goh Choon Aik (Independent Non-Executive Director)
Lim Ghim Chai (Independent Non-Executive Director)
Wijanti Tjendera (Non-Independent Non-Executive Director)

To: Our shareholders 

Dear Sir/ Madam, 

PROPOSED ACQUISITION 

1. INTRODUCTION

On 16 July 2021, UOBKH had, on behalf of the Board, announced the proposed acquisition by
CAB of a 51% equity interest in Benarlab for a purchase consideration of RM3,300,000, which
will be satisfied entirely via the issuance of 7,500,000 new CAB Shares at the issue price of
RM0.44 each.

Subsequently on 24 August 2021, UOBKH had, on behalf of the Board, announced that Bursa
Securities had vide its letter dated 23 August 2021, resolved to approve the listing of the
Consideration Shares on the Main Market of Bursa Securities, subject to the terms and
conditions as set out in Section 8 of this Circular.

THE PURPOSE OF THIS CIRCULAR IS TO PROVIDE YOU WITH THE RELEVANT
INFORMATION ON THE PROPOSED ACQUISITION AS WELL AS TO SEEK YOUR
APPROVAL FOR THE RESOLUTION PERTAINING TO THE PROPOSED ACQUISITION TO
BE TABLED AT THE EGM. THE NOTICE OF EGM AND THE PROXY FORM ARE
ENCLOSED TOGETHER WITH THIS CIRCULAR.

YOU ARE ADVISED TO READ AND CONSIDER CAREFULLY THE CONTENTS OF THIS
CIRCULAR TOGETHER WITH THE APPENDICES CONTAINED HEREIN BEFORE VOTING
ON THE RESOLUTION PERTAINING TO THE PROPOSED ACQUISITION TO BE TABLED
AT THE EGM.

2 

2. DETAILS OF THE PROPOSED ACQUISITION

The Vendors have agreed to sell and the Purchaser has agreed to purchase the Sale Shares,
representing 51% equity interest in Benarlab, free from all encumbrances and with all attached or
accrued rights as at the completion date of SSA for the Purchase Consideration.

Upon completion of the Proposed Acquisition, Benarlab will become a 51%-owned subsidiary of CAB.
For clarification purpose, the Company has no further plans to acquire the remaining 49% equity
interest at this juncture, as it is the Board's intention to continue leverage on the skillset and experience
of the Vendors to run the business moving forward. Hence, the remaining unacquired portion serves
as incentive to retain the loyalty of the Vendors, and to align their (management) interest with that of
CAB (shareholders) in the future development of Benarlab.

Salient terms of the SSA are set out in Appendix II of this Circular.

2.1 Information on Benarlab 

Benarlab was incorporated in Malaysia on 28 April 2016 under the Act, and has commenced 
operations in the same year. As at the LPD, the issued share capital of Benarlab is 
RM2,498,000 comprising 2,498,000 ordinary shares and it does not have any convertible 
securities. 

Benarlab is principally a wholesaler and a distributor of animal health and nutrition products 
in Malaysia, and does not have any foreign presence at this juncture. The company's revenue 
is wholly derived from its trading segment, which focuses mainly on the distribution of 
vaccines, feed additives, veterinary pharmaceuticals and nutraceutical products cater for the 
poultry and swine subsectors. Notwithstanding the above, the company is looking to explore 
prospective markets such as ruminants (e.g. domestic cattle, goats and dairy products) and 
aquaculture (cultivation of aquatic organism such as fish, shellfish and algae) subsectors as 
part of its business expansion. Together with the poultry and swine subsectors, ruminants and 
aquaculture are also part of the major subsectors within the livestock industry. The 
management of Benarlab anticipates growth in the overall livestock industry due to greater 
consumption of livestock products in concurrence with the growing Malaysian population. 

To complement its trading segment, Benarlab coordinates with laboratories to provide a range 
of value-added services, such as serological tests, molecular tests and other diagnostic lab 
services, as well as consulting services in the areas of farming and animal health for its 
customers across Malaysia. For shareholders information:- 

Serological tests : Designed to detect presence of antibodies in the serum (blood) of 
animals

Molecular tests : Designed to detect genetic codes of animals, microorganisms and 
viruses

Antibiotic sensitivity tests : Designed to detect microorganisms' sensitivity against antibiotics

Mycotoxin tests : Designed to detect presence of mycotoxins (a form of toxic compounds) 
in raw materials (i.e. corn and soybean) or finished animal feeds

The most common value-added service offered by Benarlab is the health monitoring program, 
which includes surveillance on a regular or ad hoc basis, to determine the health, well-being 
and nutritional status of livestock, as well as to evaluate the efficacy of vaccines on disease 
control and prevention. The abovementioned diagnostic tests are often conducted on a 
monthly or semi-annual basis, for early detection purpose and preventing the transmission of 
diseases within the herd to minimise the overall impact on customers' operations. 

1



1 

CAB CAKARAN CORPORATION BERHAD 
Registration No. 200201015998 (583661-W)

(Incorporated in Malaysia) 

Registered Office 

Suite A, Level 9 
Wawasan Open University 

54, Jalan Sultan Ahmad Shah 
10050 Georgetown, Penang 

Malaysia 

13 September 2021 

Board of Directors 

Chuah Ah Bee (Executive Chairman) 
Chuah Hoon Phong (Group Managing Director)
Chan Kim Keow (Executive Director)
Chew Chee Khong (Executive Director)
Loo Choo Gee (Executive Director)
Haji Ahmad Fazil Bin Haji Hashim (Senior Independent Non-Executive Director) 
Goh Choon Aik (Independent Non-Executive Director)
Lim Ghim Chai (Independent Non-Executive Director)
Wijanti Tjendera (Non-Independent Non-Executive Director)

To: Our shareholders 

Dear Sir/ Madam, 

PROPOSED ACQUISITION 

1. INTRODUCTION

On 16 July 2021, UOBKH had, on behalf of the Board, announced the proposed acquisition by
CAB of a 51% equity interest in Benarlab for a purchase consideration of RM3,300,000, which
will be satisfied entirely via the issuance of 7,500,000 new CAB Shares at the issue price of
RM0.44 each.

Subsequently on 24 August 2021, UOBKH had, on behalf of the Board, announced that Bursa
Securities had vide its letter dated 23 August 2021, resolved to approve the listing of the
Consideration Shares on the Main Market of Bursa Securities, subject to the terms and
conditions as set out in Section 8 of this Circular.

THE PURPOSE OF THIS CIRCULAR IS TO PROVIDE YOU WITH THE RELEVANT
INFORMATION ON THE PROPOSED ACQUISITION AS WELL AS TO SEEK YOUR
APPROVAL FOR THE RESOLUTION PERTAINING TO THE PROPOSED ACQUISITION TO
BE TABLED AT THE EGM. THE NOTICE OF EGM AND THE PROXY FORM ARE
ENCLOSED TOGETHER WITH THIS CIRCULAR.

YOU ARE ADVISED TO READ AND CONSIDER CAREFULLY THE CONTENTS OF THIS
CIRCULAR TOGETHER WITH THE APPENDICES CONTAINED HEREIN BEFORE VOTING
ON THE RESOLUTION PERTAINING TO THE PROPOSED ACQUISITION TO BE TABLED
AT THE EGM.

2 

2. DETAILS OF THE PROPOSED ACQUISITION

The Vendors have agreed to sell and the Purchaser has agreed to purchase the Sale Shares,
representing 51% equity interest in Benarlab, free from all encumbrances and with all attached or
accrued rights as at the completion date of SSA for the Purchase Consideration.

Upon completion of the Proposed Acquisition, Benarlab will become a 51%-owned subsidiary of CAB.
For clarification purpose, the Company has no further plans to acquire the remaining 49% equity
interest at this juncture, as it is the Board's intention to continue leverage on the skillset and experience
of the Vendors to run the business moving forward. Hence, the remaining unacquired portion serves
as incentive to retain the loyalty of the Vendors, and to align their (management) interest with that of
CAB (shareholders) in the future development of Benarlab.

Salient terms of the SSA are set out in Appendix II of this Circular.

2.1 Information on Benarlab 

Benarlab was incorporated in Malaysia on 28 April 2016 under the Act, and has commenced 
operations in the same year. As at the LPD, the issued share capital of Benarlab is 
RM2,498,000 comprising 2,498,000 ordinary shares and it does not have any convertible 
securities. 

Benarlab is principally a wholesaler and a distributor of animal health and nutrition products 
in Malaysia, and does not have any foreign presence at this juncture. The company's revenue 
is wholly derived from its trading segment, which focuses mainly on the distribution of 
vaccines, feed additives, veterinary pharmaceuticals and nutraceutical products cater for the 
poultry and swine subsectors. Notwithstanding the above, the company is looking to explore 
prospective markets such as ruminants (e.g. domestic cattle, goats and dairy products) and 
aquaculture (cultivation of aquatic organism such as fish, shellfish and algae) subsectors as 
part of its business expansion. Together with the poultry and swine subsectors, ruminants and 
aquaculture are also part of the major subsectors within the livestock industry. The 
management of Benarlab anticipates growth in the overall livestock industry due to greater 
consumption of livestock products in concurrence with the growing Malaysian population. 

To complement its trading segment, Benarlab coordinates with laboratories to provide a range 
of value-added services, such as serological tests, molecular tests and other diagnostic lab 
services, as well as consulting services in the areas of farming and animal health for its 
customers across Malaysia. For shareholders information:- 

Serological tests : Designed to detect presence of antibodies in the serum (blood) of 
animals

Molecular tests : Designed to detect genetic codes of animals, microorganisms and 
viruses

Antibiotic sensitivity tests : Designed to detect microorganisms' sensitivity against antibiotics

Mycotoxin tests : Designed to detect presence of mycotoxins (a form of toxic compounds) 
in raw materials (i.e. corn and soybean) or finished animal feeds

The most common value-added service offered by Benarlab is the health monitoring program, 
which includes surveillance on a regular or ad hoc basis, to determine the health, well-being 
and nutritional status of livestock, as well as to evaluate the efficacy of vaccines on disease 
control and prevention. The abovementioned diagnostic tests are often conducted on a 
monthly or semi-annual basis, for early detection purpose and preventing the transmission of 
diseases within the herd to minimise the overall impact on customers' operations. 

2



3 

Besides marketing and selling products under the 'Benarlab' brand, the company also 
procures from other locally-based merchants to diversify the product range offered to 
customers. Benarlab currently outsources its manufacturing to Original Equipment 
Manufacturers (OEM) in Malaysia (i.e. feed additive and vitamin manufacturers) for the 
production of its in-house products based on its own research formula. For the past 2 financial 
years up to the FYE 30 September 2020, Benarlab's sales were predominantly generated 
from the distributorship of third-party products, which had contributed about 96%-98% of total 
revenue. The remaining 2%-4% were derived from the sales of in-house products. 

Benarlab had first launched its in-house brand in 2017. It is the management's intention to 
accumulate experience and knowledge in the animal health and nutrition sector prior to 
launching of its own products. Accordingly, the in-house business is currently at start-up stage,
whereby the management is still conducting market/ customer analysis, researching optimum 
nutrient formula and conceptualising products to progressively expand its in-house offerings. 

As at the LPD, Benarlab holds 3 distributorships, none of which is exclusive, from third party 
suppliers to distribute the products of these manufacturers in Malaysia, with details as follows:- 

Suppliers Types of products Length of relationship
year

MSD Animal Health

(a veterinary pharmaceutical 
manufacturer from the United 
States)

Poultry and swine vaccines 1.5

Provimi

(an animal feeds and nutrition
manufacturer from the United 
States)

Feed additives and water soluble 
vitamins

<1

Zamira

(an animal feeds and nutrition
manufacturer from Australia)

Feed additives and probiotics <1

In general, Benarlab's sales are conducted through purchase orders placed by customers on 
a transactional basis. The company presently serves customers that are predominantly based 
in Malaysia, mainly livestock producers such as poultry integrators, breeders, broilers, egg 
hatcheries and farm operators. The table below sets out the top five major customers of 
Benarlab for the FYE 30 September 2020:- 

Customers Length of relationship
year

CAB Group 4

TS Goh Enterprise & Huwe Enterprise 2

Lay Farming 1

Ho Soon Poultry Sdn Bhd 2

Cargill Feed Sdn Bhd 2

For the past 3 financial years up to the FYE 30 September 2020, the aggregate revenue 
contributed by CAB Group accounted for approximately 86.14%, 64.46% and 51.87% of 
Benarlab's total revenue; whilst the estimated gross profit contributed by CAB Group 
accounted for approximately 80.91%, 56.23% and 46.88% of Benarlab's total gross profit. 
Notwithstanding that, Benarlab has been seeking to expand or diversify its customer base and 
product offerings which can cater to various markets including its current principal markets 
(i.e. poultry and swine subsectors) as well as new markets (i.e. ruminant and aquaculture 
subsectors). 
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Benarlab currently operates an office in Malaysia, with details as follows:- 

Location Description Tenure built-up area

Audited net book 
value as at 

30 September 2020
sq m RM'000

List of property rented 

9, Jalan SS 18/6, 
47500 Subang Jaya, 
Selangor

Commercial property 
use for office and 
warehouse

Leasehold
(expiring on
01.02.2023)

162 Not applicable as 
CAB is not privy of 
the audited net book 
value

At this juncture, the company has no plans to acquire its own office space. The management 
intends to continue the tenancy for the shop office as long as the owner is able to renew the 
lease expiring on 1 February 2023. Should the need arises, Benarlab will start looking-out for 
potential premises on commercially viable prices, subject to the terms of the tenancy 
agreement being and fair and reasonable. 

As at the LPD, the directors and shareholders of Benarlab together with their respective 
shareholdings in Benarlab are as follows:- 

Direct interest Indirect interest

Name Role Nationality
No. of 

shares %
No. of 

shares %

Tan Wen Lee Director/ shareholder Malaysian 1,249,000 50.0 - -
Aman Tan Ho Peng Director/ shareholder Malaysian 1,249,000 50.0 - -

As at the LPD, Benarlab does not have any subsidiary nor associate company. 

A summary of the financial information of Benarlab for the past 3 financial years up to the FYE 
30 September 2020 is as follows:- 

<---------------- FYE 30 September ---------------->
2018 2019 2020

RM'000 RM'000 RM'000

Revenue 4,593 11,884 20,115
PAT 446 1,430 2,395
PAT margin (%) 9.71 12.0 11.9

Shareholders' funds/ NA 2,553 4,481 6,876
Total borrowings - - 1,502
No. of shares in issue ('000) 2,000 2,498 2,498

NA per share (RM) 1.28 1.79 2.75
Gearing ratio (times) - - 0.22
Current ratio (times) 4.40 2.67 3.25

Based on the past 3 financial years up to the FYE 30 September 2020, Benarlab recorded 
revenue of RM4.59 million, RM11.88 million and RM20.12 million, respectively. During the 
same financial years under review, Benarlab recorded PAT of RM0.45 million, RM1.43 million 
and RM2.40 million, respectively. 

Although the COVID-19 pandemic has severely affected the Malaysian economy and local 
businesses, Benarlab was still able to continue with its operations during the MCO period due 
to it being an upstream player in the food supply industry, which is considered essential 
service by the local Government. Generally for the FYE 30 September 2020, Benarlab had 
encountered higher demands for its animal healthcare products, mainly driven by customers' 
efforts to minimise the impact of animal diseases on their operations especially in times of 
COVID-19 pandemic. 

Please refer to Appendix I of this Circular for further details on Benarlab. 
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2.2 Basis and justification of arriving at the Purchase Consideration 

The purchase consideration of RM3,300,000 was arrived at on a willing-buyer willing-seller 
basis, after taking into consideration the following factors:- 

i. the Proposed Acquisition represents a PE multiple of 2.70 times, derived based on the
audited PAT of Benarlab of approximately RM2.40 million for the latest FYE 30
September 2020, which yields a valuation of approximately RM6.47 million for 100%
equity interest in Benarlab;

ii. the historical financial track record of Benarlab for the past 3 financial years as set out
above in Section 2.1 of this Circular. The Board takes cognizance that, over the past 3
financial years up to the FYE 30 September 2020, Benarlab had recorded an upward
trend in revenue and PAT, which translates into CAGR of 63.61% in revenue and
75.12% in PAT. Further, Benarlab had recorded a steady PAT margin at 9.71% (FYE
2018), 12.0% (FYE 2019) and 11.9% (FYE 2020), and is also in a net cash position
over the same financial years under review; and

iii. the rationale and potential benefits to be accrued to the enlarged CAB Group through
the Proposed Acquisition including amongst others, deriving synergies with Benarlab
via supply chain integration and complementing the Group's integrated poultry value
chain, further information on which are set out in Section 3 of this Circular.

For the purpose of justifying the reasonableness of the Purchase Consideration, reference 
was made to the earnings-based multiples of the comparable companies listed in Malaysia 
which carry similar principal activities to that of Benarlab. In ascribing the earnings-based 
multiples as suitable method, the Board has adopted P/E multiple (as primary method) and 
EV/EBITDA multiple (as counter-check method) as the most appropriate reference to evaluate 
the Purchase Consideration in view of the following considerations:- 

i. P/E multiple is commonly used to estimate the value of the business, even more so for
profit-making companies. For information purpose, Benarlab has been operating
profitably and has been in the same business operations for the past 3 financial years
up to latest FYE 30 September 2020; and

ii. EV/EBITDA multiple is capital structure-neutral and therefore, will not be affected by
changes and dissimilarities in capital structure such as different leverage level and
borrowing costs, whilst comparing the selected comparable companies with varying
market capitalisation. It is also not affected by differences in accounting of depreciation
and amortisation, which can be computed at different rates over time.

The general description and computation of P/E and EV/EBITDA multiples are as follows:- 

Valuation multiple General description

P/E P/E multiple is the measure of the market price of the company's shares 
relative to its annual net income of the company per share, and is computed 
as follows:-

Market price
EPS
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Valuation multiple General description

EV/EBITDA EV/EBITDA multiple illustrates the market value of a company's business 
relative to its historical pre-tax operational cash flow performance, without 
having regard to the company's capital structure, and is computed as follows:-

EV
EBITDA

Where:-

EV : market value of common stock (market capitalization) (+) market value of 
preferred stock (+) market value of debt (+) non-controlling interest (-) cash 
and cash equivalent

EBITDA : recurring earnings from continuing operations (+) interest (+) taxes (+) 
depreciation (+) amortization

Purely for shareholders' information, the asset-based method of valuation (i.e. price-to-book 
multiple) was not adopted by the Board for purpose of evaluation of the Purchase 
Consideration in view that Benarlab is not an asset-based company, and therefore such 
method would not accurately reflect the value of Benarlab. 

In respect of the comparable company analysis as set out in the ensuing page, please take 
note that there is no one comparable company that may be identical to Benarlab in terms of 
composition of business, scale of operations, geographical spread of activities, track record, 
asset base, risk profile, future prospects and other criteria. However, the list of comparable 
companies was mainly selected as their principal activities are similar to Benarlab's principal 
activities by virtue of their involvement, to an extent, in the provision of distribution of animal 
health products. 

Generally, shares of private companies are not freely tradable as compared to public listed 
companies. In evaluating the reasonableness of the P/E and EV/EBITDA multiples, the Board 
had adjusted the multiples downward by an illiquid discount of 25% as depicted in the book 
titled 'Investment Valuation: Tools and Techniques for Determining the Value of Any Asset'.
In his publication, Professor Aswath Damodaran had discussed on the rule of thumb approach 
to apply an illiquidity discount on private firm valuations, which often ranges from 20% to 30% 
(Source: http://pages.stern.nyu.edu/~adamodar/pdfiles/country/illiquidity.pdf). 

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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2.3 Basis and justification of arriving at the Issue Price 

The issue price of RM0.44 per Consideration Share was determined and arrived at 
between the Purchaser and Vendors based on reference to the 5-day VWAP of CAB 
Shares of RM0.44 up to and including the LTD. 

Further, the Board is of the view that the Issue Price is justifiable after taking into 
consideration the prevailing market prices of CAB Shares for the past 12 months up to 
the LTD:- 

Price/ VWAPs up to and including the LTD Share price Discount
RM RM %

Last transacted price of CAB Shares 0.44 - -
5-day VWAP of CAB Shares 0.44 - -
1-month VWAP of CAB Shares 0.47 0.03 6.38
3-month VWAP of CAB Shares 0.49 0.05 10.20
6-month VWAP of CAB Shares 0.48 0.04 8.33
12-month VWAP of CAB Shares 0.47 0.03 6.38

(Source: Bloomberg)

Based on the above, the Issue Price is on par with the last transacted price of CAB 
Shares as at the LTD and the 5-day VWAP of CAB Shares up to and including the LTD. 
It also represents a discount ranging from 6.38% to 10.20% to the 1-month VWAP, 3-
month VWAP, 6-month VWAP and 12-month VWAP of CAB Shares up to and including 
the LTD. 

For shareholders' information, the Issue Price represents a PE multiple of 
approximately 107 times to the latest audited EPS of CAB of RM0.0041 for the FYE 30 
September 2020, which is (a) higher than the PE multiple of 2.70 times accorded to the 
Purchase Consideration and (b) higher than the comparable companies' adjusted PE 
multiples ranging from 9.05 times to 13.76 times (as set out in the Table under Section 
2.2 of this Circular). In essence, CAB is issuing the Consideration Shares at a higher 
premium to the Vendors as compared to the acquisition of the Sale Shares and the 
adjusted PE multiples of the comparable companies. As such, the Board deemed the 
Issue Price as reasonable and is not detrimental to the interest of existing shareholders. 

In addition, the settlement of the Purchase Consideration via the issuance of the 
Consideration Shares will enable the Group to enhance its asset base without entirely 
relying on internally generated funds and/ or bank borrowings, and at the same time 
allows the Group to conserves its cash flow position.

2.4 Mode of settlement 

The table below sets out the shareholdings of the Vendors and CAB in Benarlab before 
and after the completion of the Proposed Acquisition:- 

Name

Before the Proposed 
Acquisition

No. Sale Shares 
to be acquired

After the Proposed 
Acquisition

No. of shares % No. of shares %

Tan Wen Lee 1,249,000 50.00 636,990 612,010 24.50
Aman Tan Ho Peng 1,249,000 50.00 636,990 612,010 24.50
CAB - - - 1,273,980 51.00
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The Purchase Consideration shall be satisfied entirely via issuance and allotment of 
7,500,000 Consideration Shares at the Issue Price within 14 business days from the 
Date of Confirmation as Shareholder* to the Vendors in the following manner:- 

Name
No. of Consideration Shares 

to be issued

Tan Wen Lee 3,750,000
Aman Tan Ho Peng 3,750,000

Note:- 

*  "Date of Confirmation as Shareholder" refers to the date on when the Purchaser's solicitors receive 
a written confirmation from the company secretary of Benarlab, entailing amongst others, board's
resolution approving the transfer of Sale Shares from the Vendors to the Purchaser and the original 
share certificate of Sale Shares to the Purchaser 

2.5 Background information on the Vendors

i. Aman Tan Ho Peng, a Malaysian aged 32, has accumulated over 4 years of 
experience in the livestock industry, mainly in the animal health and nutrition 
sector. In 2012, he graduated from the University of South Australia with a 
Bachelor of Pharmacy. After graduation, Mr Aman had worked as a pharmacist 
for hospitals and community pharmacies in Melbourne for four years before 
moving back to Malaysia in 2016. In the same year, he had commenced his 
career with Benarlab as a Technical Sales Executive and was subsequently 
promoted to Managing Director in 2020. Mr Aman is mainly responsible for 
spearheading the company's sales and marketing activities, technical and 
research development, as well as overseeing the overall management of 
Benarlab. 

As at the LPD, he does not hold any shares in CAB. 

ii. Tan Wen Lee, a Malaysian aged 28, has accumulated over 4 years of 
experience in the livestock industry, mainly in the animal health and nutrition 
sector. In 2015, she graduated from Monash University, Australia with a Bachelor 
of Business and Commerce, major in Accounting and Finance. After graduation, 
Ms Tan had started her career with Benarlab as an Admin cum Finance 
Executive and was subsequently promoted to Executive Director in 2020. She is 
mainly responsible for managing the company's corporate affairs, such as 
financial activities, resource allocation, corporate governance and day-to-day 
operations.

As at the LPD, she holds 2,619,462 CAB Shares, representing approximately 
0.38% equity interest in the Company. 

For clarity purpose, both Aman Tan Ho Peng and Tan Wen Lee are siblings. Benarlab 
was co-founded by Tan Wen Lee and her father, namely Tan Chin Tee, on 28 April 
2016 in the equity arrangement set out below:-

Name Date of investment No. of ordinary shares Cost of investment
RM

Tan Wen Lee 28-Apr-16 1 1.00
Tan Chin Tee 28-Apr-16 1 1.00

Subsequently, Aman Tan Ho Peng had fully acquired the equity interest of his father in 
Benarlab, for a purchase consideration of RM1.00 upon joining the company on 5 May 
2017. 
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2.6 Liabilities to be assumed 

Save for the obligations and liabilities in and arising from, pursuant to or in connection 
with the SSA, there are no other liabilities, including contingent liabilities and 
guarantees, to be assumed by CAB Group arising from the Proposed Acquisition. 

2.7 Additional financial commitment required 

Upon completion of the Proposed Acquisition, there are no additional financial 
commitments to be incurred by CAB Group to put the business of Benarlab on-stream. 
Benarlab is already an on-going business entity with an established historical profit 
track record as set out in Section 2.1 of this Circular. Based on the latest financial 
statements of Benarlab for the FYE 30 September 2020, Benarlab has recorded a PAT 
of approximately RM2.40 million and is in a net cash position. 

2.8 Ranking of the Consideration Shares 

The Consideration Shares shall, upon allotment and issuance, rank equally in all 
respects with each other and with the existing CAB Shares, save and except that the 
Consideration Shares shall not be entitled to participate in any dividends, rights, 
allotment and/ or other distributions where the entitlement date precedes the relevant 
date of allotment and issuance of the Consideration Shares. 

2.9 Listing and quotation for the Consideration Shares 

The approval has been obtained from Bursa Securities vide its letter dated 23 August 
2021, for the listing of the Consideration Shares on the Main Market of Bursa 
Securities. 

3. RATIONALE AND JUSTIFICATIONS

As an integrated poultry producer in Malaysia, CAB Group is principally involved in both the
upstream and downstream operations within the livestock industry, ranging from the trading of
poultry feeds and other farm consumables, breeding and farming of broiler chicken,
manufacturing and distribution of meat based food products to the operation of supermarkets
and fast food franchising business.

The Proposed Acquisition entails the acquisition of 51% equity interest in Benarlab, which is
principally a distributor in the sale of animal health and nutrition products. Benarlab's trading
segment focuses mainly on the distribution of vaccines, feed additives, veterinary
pharmaceuticals and nutraceutical products cater for the poultry and swine subsectors. Further,
to complement its trading segment, Benarlab coordinates with laboratories to provide
diagnostic lab services, as well as consulting services in the areas of farming and animal health
for its customers across Malaysia.

Upon completion of the Proposed Acquisition, the Group may derive synergies with Benarlab
via supply chain integration to create cohesion and to complement CAB Group's integrated
poultry value chain, by way of having greater control and flexibility over the quality and supply
of poultry and livestock feed for its poultry business. The enlarged Group may encounter lower
logistic costs and lesser delivery time to ensure an uninterrupted flow of animal health and
nutrition supplies across CAB Group's poultry farms, as well as better inventory management
to prevent shortages or overstocking of animal health and nutrition products in its warehouses.

On the other hand, in view of CAB Group currently operates its poultry farms across the
Peninsular Malaysia, Benarlab is able to leverage on the Group's extensive distributional
channels to deliver animal health and nutrition products to its customers, which are also
predominately based in West Malaysia. As a result, the enlarged Group may stand to benefit
from lower logistics and transportation costs incurred from the sharing in distribution channels.
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The Proposed Acquisition is also undertaken in conjunction with the Board's emphasis on 
animal health as one of the key factors that contribute towards the Group's food commodities, 
and to ensure sustainable food production moving forward. CAB Group is looking forward to 
collaborate with Benarlab to develop and/ or customise animal health and biosecurity programs, 
as well as to create optimum feed formulations to improve its livestock health and performance. 

The Board takes cognisance that, over the past 3 financial years up to the FYE 30 September 
2020, Benarlab had recorded an upward trend in revenue and PAT, which translates into CAGR 
of 63.61% and 75.12% respectively. It had also recorded a steady PAT margin at 9.71% (FYE 
2018), 12.0% (FYE 2019) and 11.9% (FYE 2020) respectively, and is also in a net cash position 
over the same financial years under review. Premised on the historical financial results of 
Benarlab, CAB Group may stand to benefit from enhancing its asset and earnings base through 
having able to consolidate the results of Benarlab moving forward. 

In addition, the settlement of the Purchase Consideration via the issuance of the Consideration 
Shares will enable the Group to enhance its asset base without entirely relying on internally 
generated funds and/ or bank borrowings, and at the same time allows the Group to conserves 
its cash flow position.

Barring any unforeseen circumstances and based on the above, the Proposed Acquisition is 
expected to contribute positively to the enlarged Group's future earnings. 

4. INDUSTRY OVERVIEW, OUTLOOK, AND FUTURE PROSPECTS OF THE ENLARGED CAB
GROUP

4.1 Overview and outlook of the Malaysian economy

The Malaysian economy expanded by 16.1% in the second quarter of 2021 (1Q 2021: 
-0.5%). Growth was supported mainly by the improvement in domestic demand and
continued robust exports performance. The strong growth also reflected continued
policy support and the low base from the significant decline in activity during the second
quarter of 2020. Economic activity picked up at the start of the second quarter but
slowed following the re-imposition of stricter nationwide containment measures,
particularly under Phase 1 of the Full MCO (FMCO). For the second quarter as a whole,
all economic sectors registered an improvement, particularly the manufacturing sector.
On the expenditure side, growth was driven by higher private sector spending and
strong trade activity. On a quarter-on-quarter seasonally adjusted basis, the economy
registered a decline of 2.0% (1Q 2021: 2.7%), due to the containment measures.

(Source: Developments in the Malaysian Economy, Economic and Financial Developments in the Malaysian 
Economy in the Second Quarter of 2021, Bank Negara Malaysia)

The Malaysian economy experienced the full impact of the COVID-19 pandemic in the 
second quarter of 2020, with the real GDP contracting by 17.1%. The contraction was 
mainly attributed to the imposition of the MCO to contain the outbreak. Though affecting 
all sectors in the economy, the move was necessary to flatten the COVID-19 curve and 
save lives. Hence, the Government has announced several stimulus packages totalling 
RM305 billion to support both households and businesses. 

Reinforced by the reopening of the economy in phases, growth is expected to improve 
gradually during the second half of the year, cushioning the significant contraction in 
the first half. Thus, Malaysia's GDP is expected to contract by 4.5% in 2020, before 
rebounding between 6.5% and 7.5% in 2021. With the bold and swift measures 
undertaken Malaysia has been recognised as one of the most successful countries in 
managing the socio-economic impact of the pandemic. 

12

Domestic demand is expected to contract by 3% in 2020, with private and public 
sectors' spending declining by 3.2% and 2.1%, respectively. In the first half of 2020, 
domestic demand declined significantly by 7.7%, amid restricted movements to contain 
the COVID-19 pandemic. Nevertheless, the announcement of various stimulus 
packages and the gradual resumption of economic activities are expected to restore 
business and consumer confidence in the second half of the year. Hence, domestic 
demand is anticipated to turnaround to 1.5% during the period and expand further by 
6.9% in 2021. 

(Source: Economic Outlook 2021, Ministry of Finance Malaysia) 

4.2 Overview and outlook of the poultry and livestock industry

Agriculture sector dipped 1.5 per cent as compared to a marginal growth of 0.2 per 
cent in the first quarter of 2021. The decrease was mainly influenced by the decline in 
oil palm (-10.9%) sub-sector. Meanwhile, the other agriculture and livestock sub-
sectors expanded further at 6.0 per cent and 6.3 per cent respectively.  

(Source: Malaysia Economic Performance Second Quarter 2021, Department of Statistics Malaysia) 

The agriculture sector contracted by 3.9% in the first half of 2020 due to lower growth 
of oil palm and rubber subsectors following supply disruptions. The oil palm subsector 
was affected even before the pandemic, attributed to dry weather and cutbacks in 
fertilisers by smallholders in 2019. The rubber subsector also declined due to 
unfavourable weather and low rubber prices. The agriculture sector was further 
affected by the MCO, which led to lower production across most of the subsectors. 

The livestock subsector is estimated to expand 4.0% in 2020 and 5.7% in 2021 in line 
with the various Government's initiatives in modernising the agro-food subsector. This 
include integration of agriculture technologies such as agro-robotic, sensor, precision 
farming, drones, agriculture data development and Internet of Things (IoT) 
applications. In addition, the Government's efforts to increase domestic food production 
in ensuring food security are expected to continue to sustain the growth of the 
subsector.  

(Source: Macroeconomic Outlook, Economic Outlook 2021, Ministry of Finance Malaysia) 

Malaysian farmers were able to produce circa 98% of the national demand for poultry 
meat and 115% of the national demand for chicken eggs. As such, circa 9% of chicken 
meat and circa 7% of eggs produced are exported, giving farmers an additional sales 
channel. Majority of the exports are directed to Singapore. 

(Source: Article release entitled "Understanding the intrigue of the Malaysian poultry industry" dated 7 April 
2021, Focus Malaysia) 

4.3 Impact of COVID-19 outbreak 

CAB Group 

The recent ongoing COVID-19 outbreak, which has led to the implementation of 
national lockdown policies in many countries worldwide, including Malaysia, has 
restricted many businesses from operating as usual. The COVID-19 pandemic has 
affected CAB Group operationally and financially due to the MCO that has been 
enforced by the Government. 

For shareholders' information, CAB Group's businesses were permitted to operate by 
the Ministry of International Trade and Industry (MITI) since the first MCO which took 
effect from 18 March 2020 ("First MCO"), in view of it being an integrated poultry 
producer in the food supply industry, which is considered essential service by the local 
Government. However, to mitigate the potential impact of COVID-19 on the Group's 
operations, the Board had ensured compliance with the workplace guidelines issued 
by Government Authorities, such as a rotation of teams to work from home on a weekly 
basis, practice of social distancing and mandatory mask policy. 
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the Ministry of International Trade and Industry (MITI) since the first MCO which took 
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On 16 June 2021, the Group announced that one of its factory had received a notice 
dated 11 June 2021 from the Ministry of Health of Malaysia (MOH), to temporarily 
suspend its operation from 11 June 2021 onwards due to the confirmed COVID-19
cases. The said factory had gradually resumed operation on 28 June 2021 after the 
deep cleaning and disinfecting of the factory premises, including hostels for foreign 
workers. Notwithstanding that, the Board did not foresee any material impact arising 
from the temporary cessation, as the shortage of live birds were compensated by other 
factories. CAB Group had incurred total costs of approximately RM1.40 million as at 
the LPD, to comply with the SOPs imposed by the Malaysian Government. 

As set out in Section 4.4 of this Circular, the integrated poultry division has not been 
spared from the decline in bulk demand, which is in conjunction with the downturn in 
the hospitality and tourism sectors, school closure and prohibition of mass gathering. 
On the other hand, the performance of the supermarket division has showed 
improvement mainly due to higher demand for food stuff and grocery items arising from 
the new working-from-home norm. Further, the COVID-19 pandemic has also disrupted 
the global supply chain, which consequently affected the prices of commodities (i.e. 
live birds, poultry and livestock feed) within the livestock industry. 

Moving forward, CAB Group expects to continuously face some challenges as a result 
from the implementation of the local Government's new rules and requirements airing 
from the COVID-19 pandemic situation. Nevertheless, the Board endeavours to limit 
the impact of such risks through reducing the production of chicks and broilers to be in 
tandem with the lower demand, and increasing processed chicken inventory to cushion 
against unwarranted losses from selling live birds below cost. The Board is also of the 
view that the private placement as set out in Section 11(ii) of this Circular is an 
appropriate avenue for the Group to raise necessary funding expeditiously to finance 
its working capital requirements, and ensure the Group has sufficient cash reserves to 
weather any operational headwinds in the short-term. 

Premised on the above, the Board is confident that the Group will continue to be 
resilient towards the challenges posed by the COVID-19 pandemic. 

Benarlab 

Although the COVID-19 pandemic has severely affected the Malaysian economy and 
local businesses, Benarlab was still able to continue with its operations since the First 
MCO due to it being an upstream player in the food supply industry, which is considered 
essential service by the local Government. However, to mitigate the potential impact of 
COVID-19 on its operations, the management of Benarlab had imposed a limited 
operating capacity of not more than 50% to 60% of employees shall be physically 
present in office at any given time, while the remaining office-based employees had 
worked from home. For shareholders' information, Benarlab had incurred total costs of 
approximately RM5,000 as at the LPD, to comply with the SOPs imposed by the 
Malaysian Government.

As set out in Section 2.1 of this Circular, Benarlab had recorded high growth in revenue 
and PAT for the FYE 30 September 2020, predominately due to the launch and 
distribution of swine vaccines, buoyed by demand for its protective efficacy against 
diseases. Further, the company has also increased its inventory levels to minimise 
possible disruptions to its supply chain amid the COVID-19 pandemic. 

Although Benarlab has not experienced material disruptions to its supply chain as of 
the LPD, there can be no assurance that a prolonged COVID-19 pandemic coupled 
with the new restriction orders implemented by the local Government, may adversely 
impact Benarlab's business performance moving forward.
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4.4 Prospects of Benarlab and the enlarged CAB Group 

As an integrated poultry producer in Malaysia, CAB Group is principally involved in both 
the upstream and downstream operations within the livestock industry, ranging from 
the trading of poultry feeds and other farm consumables, breeding and farming of 
broiler chicken, manufacturing and distribution of meat based food products to the 
operation of supermarkets and fast food franchising business. A summary of the 
Group's revenue and PAT performance for the past 3 financial years up to the FYE 30 
September 2020 is set out below:-

<--------Audited FYE 30 September------>
2018 2019 2020

RM'000 RM'000 RM'000

Revenue 1,750,458 1,752,186 1,680,488
PBT/ LBT 36,593 14,791 (3,638)
PAT attributable to owners of the Company 24,546 12,160 2,760

The Group's financial performance over the financial years under review had mainly 
relied on its integrated poultry division, particularly in the trading of broiler chicken, 
manufacturing and distribution of meat based products to drive the business of this
division. Nevertheless, based on the latest audited consolidated financial statements 
of CAB Group for the FYE 30 September 2020, the integrated poultry division had 
recorded lower revenue and segmental profit of approximately RM1.56 billion (2019: 
RM1.64 billion) and RM31.53 million (2019: RM34.17 million) respectively. On the other 
hand, the Group's supermarket division had recorded higher revenue and segmental 
profit of approximately RM135.82 million (2019: RM125.88 million) and RM2.32 million 
(2019: loss of RM0.73 million) respectively.

The change in consumer behavior (increased demand for fresh and processed food 
items) arising from the COVID-19 pandemic and nationwide lockdown imposed by the 
local Government, had contributed to the recent improvement in the supermarket 
division, whilst the integrated poultry division had suffered from lower sales of live birds 
as a consequence of low price of broiler during the latest financial year under review. 

Weighing on the significance of animal health in current economic environment and the 
effort to improve the performance of the integrated poultry division, the Group seeks to 
leverage on Benarlab's network and expertise as a distributor of animal health and
nutrition products to potentially scale higher business and revenue growth for its 
existing trading business of poultry feeds and other farm consumables. Premised on 
the historical financial results of Benarlab as disclosed in Section 2.1 of this Circular,
and its future plans to develop new products under its in-house brand, the Board is 
cautiously optimistic that the future earnings of Benarlab may contribute positively to 
the financial performance of CAB Group moving forward.

Further, the Group may stand to derive business synergy with Benarlab from the 
Proposed Acquisition, by way of having greater control over the quality, supply and 
prices of poultry and livestock feed, which constitutes a substantial portion of the cost 
of broiler production. As a result, this may subsequently help cushion CAB Group from 
the fluctuation and volatility in poultry and livestock feed prices, and to also reduce 
logistic costs and delivery time of transporting animal health and nutrition products to
the Group's poultry farms located across the Peninsular Malaysia.

Moving forward, Benarlab plans to continue develop and/ or introduce new animal 
health and nutrition products under its in-house brand, which will strengthen its product 
portfolio to meet the changing demands of the livestock industry. Upon completion of 
the Proposed Acquisition, the Board intends to continue with the existing operations 
and business directions of Benarlab together with the Vendors. In view that Benarlab
is already an on-going business entity, the Board does not foresee any additional 
financial resources to be committed towards the business of Benarlab over the next 12 
months from the completion of the Proposed Acquisition.
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In the long-run, there may be potential product development to be conceptualised 
between both parties to improve CAB Group's livestock health and performance. 
However, the additional financial resources required to realise such plan cannot be 
ascertained at this juncture, as it is subject to the research and development costs to 
be incurred at the material time of utilisation, as well as the enlarged Group's future 
operational requirements and financial standing. 

Barring any unforeseen circumstances, the Board, after having considered the 
abovementioned prospects, is optimistic that the Proposed Acquisition will be able to 
facilitate the long term growth potential as well as potentially improve the financial 
performance of CAB Group moving forward. 

5. RISK FACTORS

The Board does not foresee any material risk pursuant to the Proposed Acquisition except for 
the inherent risk factors associated with the distribution of animal health and nutrition products, 
of which CAB Group is already involved and would already be addressed as part of its ordinary 
course of business. Notwithstanding that, the potential risks that may have an impact on CAB 
Group pursuant to the Proposed Acquisition, which may not be exhaustive, are set out below:- 

5.1 Acquisition risk

The various synergistic benefits to be realized from the Proposed Acquisition are 
dependent upon the successful integration of Benarlab into the enlarged CAB Group. 
The Proposed Acquisition is expected to contribute positively to the future performance 
of the enlarged CAB Group. However, there is no assurance that the anticipated 
benefits will be realized after the completion of the Proposed Acquisition, and that the 
enlarged CAB Group will be able to generate sufficient revenue to offset the associated 
costs arising from the Proposed Acquisition. 

Notwithstanding the foregoing, CAB will constantly monitor the progress and 
performance of Benarlab and to leverage on its management expertise to properly 
manage the operations of Benarlab. Additionally, the Board will continue to exercise 
due care and take appropriate measures such as, amongst others, identify and 
evaluate the risk in planning the successful integration of Benarlab with its existing 
business operations. 

5.2 Completion risk 

The completion of the Proposed Acquisition is subject to the fulfillment of the conditions 
precedent as disclosed in Section 1, Appendix II of this Circular, and the the approval 
from shareholders being obtained. In the event any of the above are not fulfilled, the 
Proposed Acquisition may not proceed to completion, which may result in the failure of 
CAB Group to achieve the objectives and benefits of the Proposed Acquisition. 

Notwithstanding that, the Board and the management of CAB shall use their best 
endeavours to ensure every effort is taken to procure all necessary approvals to satisfy 
the conditions precedent within the stipulated timeframe. 
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6. FINANCIAL EFFECTS 

6.1 Issued share capital 

The pro forma effects of the Proposed Acquisition on the issued share capital of CAB are as 
follows:- 

Minimum Scenario Maximum Scenario
No. of Shares RM No. of Shares RM

Issued share capital as at the LPD 690,508,742 140,679,293 690,508,742 140,679,293
Less: Treasury shares (545,500) - - -

689,963,242 140,679,293 690,508,742 140,679,293
Issuance of Consideration Shares 7,500,000 3,300,000*1 7,500,000 3,300,000*1

Enlarged issued share capital 697,463,242 143,979,293 698,008,742 143,979,293

Note:- 

*1 Computed based on the Issue Price of RM0.44 per Consideration Share 

6.2 NA per Share and gearing 

Based on the latest audited consolidated financial statements of the Group as at 30 
September 2020, the pro forma effects of the Proposed Acquisition on the consolidated NA 
per Share and gearing of CAB Group are as follows:- 

Minimum Scenario 

Audited as at 
30 September 2020

After the Proposed 
Acquisition

RM'000 RM'000

Share capital 140,679 143,979
Treasury shares (69) (69)
Reserves 1,231 1,231
Retained earnings 318,519 318,219*1

Shareholders' fund/ NA 460,360 463,360

No. of Shares ('000) 689,963* 697,463*

NA per Share (RM) 0.67 0.66
Total borrowings (RM'000) 525,390 526,892*2

Gearing (times) 1.14 1.14

Maximum Scenario 

I II

Audited as at 
30 September 

2020

Assuming the 
resale of 
treasury 

shares

After I and the 
Proposed 

Acquisition
RM'000 RM'000 RM'000

Share capital 140,679 140,679 143,979
Treasury shares (69) - -
Reserves 1,231 1,231 1,231
Retained earnings 318,519 318,519 318,219*1

Shareholders' fund/ NA 460,360 460,429 463,429

No. of Shares 689,963* 690,509 698,009
NA per Share (RM) 0.67 0.67 0.66
Total borrowings (RM'000) 525,390 525,390 526,892*2

Gearing (times) 1.14 1.14 1.14
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Total borrowings (RM'000) 525,390 525,390 526,892*2

Gearing (times) 1.14 1.14 1.14

16



17

Notes:- 

* Excluding treasury shares

*1 After deducting estimated expenses of RM300,000

*2 After consolidating the total bank borrowings of Benarlab of approximately RM1.50 million based on its
latest audited financial statements for the FYE 30 September 2020
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Notes:- 

* Excluding treasury shares

*1 After deducting estimated expenses of RM300,000

*2 After consolidating the total bank borrowings of Benarlab of approximately RM1.50 million based on its
latest audited financial statements for the FYE 30 September 2020

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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6.4 Earnings and EPS 
 
Purely for illustration purpose, assuming that the Proposed Acquisition had been 
completed on 1 October 2019, being the beginning of the latest audited FYE 30 
September 2020 of CAB, the pro forma effects of the Proposed Acquisition on the 
earnings and EPS of CAB Group are as follows:- 
 

 Audited FYE  
30 September 

2020 

After the 
Proposed 

Acquisition 
 RM'000 RM'000 
   
PAT attributable to owners of the Company 2,760 2,760 
   
Add:  51% PAT contribution from Benarlab - 1,222*1 
    
Less: Estimated expenses - (300) 
   
Total PAT 2,760 3,682 
   
Weighted average no. of Shares in issue ('000) 680,323 687,823 
   
EPS (sen) 0.41 0.54 

 
Note:- 
 
*1 After accounting for the audited PAT of Benarlab of approximately RM2.40 million for the FYE 30 

September 2020 and adjusting for the 51% equity interest in Benarlab to be acquired by CAB 
pursuant to the Proposed Acquisition 

 
Barring any unforeseen circumstance, the Proposed Acquisition, which is expected to 
be completed by the fourth quarter of 2021, may contribute positively to the 
consolidated earnings of CAB Group for the future financial years. 
 

6.5 Convertible securities 
 
As at the LPD, CAB does not have any existing convertible securities. 
 
 

7. HISTORICAL SHARE PRICES 
 
The monthly highest and lowest transacted prices of CAB Shares for the past 12 months from 
the date of this Circular as traded on Bursa Securities from September 2020 to August 2021 
are as follows:- 
 

 High Low 
 RM RM 
  
2020   
September 0.420 0.330 
October 0.370 0.320 
November 0.450 0.320 
December 0.565 0.390 
   
2021   
January 0.560 0.435 
February 0.485 0.425 
March 0.465 0.420 
April 0.445 0.405 
May 0.530 0.415 
June 0.530 0.465 
July 0.490 0.435 
August 0.485 0.450 
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High Low
RM RM

Last transacted market price on the LTD RM0.435

Last transacted market price on the LPD RM0.465

(Source: Bloomberg) 

8. APPROVALS REQUIRED/ OBTAINED

The Proposed Acquisition is subject to the following approvals being obtained:-

i. Bursa Securities, for which the approval was obtained vide its letter dated 23 August
2021, for the listing of the Consideration Shares on the Main Market of Bursa Securities,
subject to the following conditions:-

1. CAB and UOBKH must fully comply with the relevant provisions under the
Listing Requirements pertaining to the implementation of the Proposed
Acquisition;

2. CAB is required to furnish Bursa Securities with a certified true copy of the
resolution passed by its shareholders at a general meeting for the Proposed
Acquisition;

3. CAB and UOBKH are required to inform Bursa Securities upon the completion
of the Proposed Acquisition; and

4. CAB is required to furnish Bursa Securities with a written confirmation of its
compliance with the terms and conditions of Bursa Securities' approval once
the Proposed Acquisition is completed;

ii. The shareholders of CAB at the EGM. For shareholders' information, the highest
percentage ratio applicable for the Proposed Acquisition pursuant to Paragraph
10.02(g) of the Listing Requirements is approximately 44%, calculated based on the
net profits of Benarlab for the FYE 30 September 2020 attributable to CAB based on
its 51% equity interest in Benarlab, against the net profits attributable to the owners of
CAB for the FYE 30 September 2020; and

iii. Any other relevant authority, if required.

The Proposed Acquisition is not conditional upon any other proposals undertaken or to be 
undertaken by the Company. 

9. INTERESTS OF DIRECTORS, MAJOR SHAREHOLDERS, CHIEF EXECUTIVE AND/ OR
PERSONS CONNECTED WITH THEM

None of the Directors, major shareholders, chief executive of CAB and/ or persons connected
with them have any interest, whether direct or indirect, in the Proposed Acquisition.

22

10. ESTIMATED TIMEFRAME FOR COMPLETION

Barring any unforeseen circumstances and subject to all relevant approvals being obtained, the
Board expects the Proposed Acquisition to be completed by the fourth quarter of 2021. The
tentative timetable in relation to the Proposed Acquisition is as follows:-

Date/ Timeframe Events

30 September 2021  Convening of EGM

End October 2021  Listing of the Consideration Shares
 Completion of the Proposed Acquisition

11. PROPOSALS ANNOUNCED BUT PENDING COMPLETION

i. On 1 November 2017, CABINDO Poultry Sdn Bhd ("CABINDO"), a wholly-owned
subsidiary of the Company had entered into a Joint Venture Agreement ("JVA") with
PT Ternak Ayam Terpadu Indonesia ("PT"), to form several Joint Venture Companies
("JV Companies") for the production of halal poultry products for the Indonesia's
consumers. The JVA does not stipulate any terms on the investment amount that are
required from CABINDO and PT (collectively referred to as the "JVA Parties") and
instead, the JVA requires the JVA Parties to facilitate their application to the Badan
Koordinasi Penanaman Modal, Indonesia for the incorporation of the JV Companies.
As at the LPD, the implementation of the JVA has been deferred until such time that
the overall COVID-19 situation is deemed safe.

ii. On 16 July 2021, UOBKH had, on behalf of the Board, announced that the Company
had proposed to undertake a private placement of up to 10% of the total number of
issued CAB Shares. For avoidance of doubt, the Company had at its AGM convened
on 25 March 2021, obtained the approval from the shareholders, whereby the Board
had been authorised to issue and allot new CAB Shares pursuant to Sections 75 and
76 of the Act.

Subsequently on 23 August 2021, UOBKH had, on behalf of the Board, announced
that Bursa Securities had on even date, resolved to approve the listing and quotation
for up to 69,800,874 placement shares to be issued pursuant to the private placement
of which the implementation is still pending. As at the LPD, no placement shares have
been issued pursuant to the private placement.

Save for the above and the Proposed Acquisition (which is the subject matter of this Circular), 
the Board is not aware of any other outstanding proposals, which have been announced but 
not yet completed as at the LPD. 

12. DIRECTORS' STATEMENT AND RECOMMENDATION

The Board, having considered all aspects of the Proposed Acquisition, including but not limited
to the terms of the SSA, rationale and justifications, as well as the financial effects of the
Proposed Acquisition, is of the opinion that the Proposed Acquisition is in the best interest of
the Company.

Accordingly, the Board recommends that you VOTE IN FAVOUR of the resolution pertaining to
the Proposed Acquisition at the EGM.
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net profits of Benarlab for the FYE 30 September 2020 attributable to CAB based on
its 51% equity interest in Benarlab, against the net profits attributable to the owners of
CAB for the FYE 30 September 2020; and

iii. Any other relevant authority, if required.

The Proposed Acquisition is not conditional upon any other proposals undertaken or to be 
undertaken by the Company. 

9. INTERESTS OF DIRECTORS, MAJOR SHAREHOLDERS, CHIEF EXECUTIVE AND/ OR
PERSONS CONNECTED WITH THEM

None of the Directors, major shareholders, chief executive of CAB and/ or persons connected
with them have any interest, whether direct or indirect, in the Proposed Acquisition.

22

10. ESTIMATED TIMEFRAME FOR COMPLETION

Barring any unforeseen circumstances and subject to all relevant approvals being obtained, the
Board expects the Proposed Acquisition to be completed by the fourth quarter of 2021. The
tentative timetable in relation to the Proposed Acquisition is as follows:-

Date/ Timeframe Events

30 September 2021  Convening of EGM

End October 2021  Listing of the Consideration Shares
 Completion of the Proposed Acquisition

11. PROPOSALS ANNOUNCED BUT PENDING COMPLETION

i. On 1 November 2017, CABINDO Poultry Sdn Bhd ("CABINDO"), a wholly-owned
subsidiary of the Company had entered into a Joint Venture Agreement ("JVA") with
PT Ternak Ayam Terpadu Indonesia ("PT"), to form several Joint Venture Companies
("JV Companies") for the production of halal poultry products for the Indonesia's
consumers. The JVA does not stipulate any terms on the investment amount that are
required from CABINDO and PT (collectively referred to as the "JVA Parties") and
instead, the JVA requires the JVA Parties to facilitate their application to the Badan
Koordinasi Penanaman Modal, Indonesia for the incorporation of the JV Companies.
As at the LPD, the implementation of the JVA has been deferred until such time that
the overall COVID-19 situation is deemed safe.

ii. On 16 July 2021, UOBKH had, on behalf of the Board, announced that the Company
had proposed to undertake a private placement of up to 10% of the total number of
issued CAB Shares. For avoidance of doubt, the Company had at its AGM convened
on 25 March 2021, obtained the approval from the shareholders, whereby the Board
had been authorised to issue and allot new CAB Shares pursuant to Sections 75 and
76 of the Act.

Subsequently on 23 August 2021, UOBKH had, on behalf of the Board, announced
that Bursa Securities had on even date, resolved to approve the listing and quotation
for up to 69,800,874 placement shares to be issued pursuant to the private placement
of which the implementation is still pending. As at the LPD, no placement shares have
been issued pursuant to the private placement.

Save for the above and the Proposed Acquisition (which is the subject matter of this Circular), 
the Board is not aware of any other outstanding proposals, which have been announced but 
not yet completed as at the LPD. 

12. DIRECTORS' STATEMENT AND RECOMMENDATION

The Board, having considered all aspects of the Proposed Acquisition, including but not limited
to the terms of the SSA, rationale and justifications, as well as the financial effects of the
Proposed Acquisition, is of the opinion that the Proposed Acquisition is in the best interest of
the Company.

Accordingly, the Board recommends that you VOTE IN FAVOUR of the resolution pertaining to
the Proposed Acquisition at the EGM.
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13. EGM

The EGM, the notice of which is enclosed in this Circular, is scheduled to be conducted on a 
fully virtual manner through live streaming and online remote meeting platform of TIIH Online 
provided by Tricor Investor & Issuing House Services Sdn Bhd via its website at 
https://tiih.online on Thursday, 30 September 2021 at 10.30 a.m., or any adjournment thereof,
for the purpose of considering and if thought fit, passing with or without modification, the 
resolutions to give effect to the Proposed Acquisition. 

If you are unable to attend, participate, speak and vote at the EGM, you may appoint a proxy 
or proxies to attend, participate, speak and vote on their behalf. In such event, the Proxy Form 
must be lodged at the Company's Registered Office at Suite A, Level 9, Wawasan Open 
University, 54, Jalan Sultan Ahmad Shah, 10050 Georgetown, Penang, Malaysia, or by 
electronic lodgement via TIIH Online website at https://tiih.online not less than forty-eight (48) 
hours before the time for holding the EGM or at any adjournment thereof.

14. FURTHER INFORMATION

Shareholders are advised to refer to the appendices set out in this Circular for further 
information. 

Yours faithfully, 
For and on behalf of the Board 
CAB CAKARAN CORPORATION BERHAD 

CHUAH AH BEE 
Executive Chairman 
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1. INCORPORATION AND BUSINESS ACTIVITIES

Benarlab was incorporated in Malaysia on 28 April 2016 under the Act, and has commenced
operations in the same year. As at the LPD, the issued share capital of Benarlab is
RM2,498,000 comprising 2,498,000 ordinary shares and it does not have any convertible
securities.

Benarlab is principally a wholesaler and a distributor of animal health and nutrition products in
Malaysia, and does not have any foreign presence at this juncture. The company's revenue is
wholly derived from its trading segment, which focuses mainly on the distribution of vaccines,
feed additives, veterinary pharmaceuticals and nutraceutical products cater for the poultry and
swine subsectors. Notwithstanding the above, the company is looking to explore prospective
markets such as ruminants (e.g. domestic cattle, goats and dairy products) and aquaculture
(cultivation of aquatic organism such as fish, shellfish and algae) subsectors as part of its
business expansion. Together with the poultry and swine subsectors, ruminants and
aquaculture are also part of the major subsectors within the livestock industry. The
management of Benarlab anticipates growth in the overall livestock industry due to greater
consumption of livestock products in concurrence with the growing Malaysian population.

To complement its trading segment, Benarlab coordinates with laboratories to provide a range
of value-added services, such as serological tests, molecular tests and other diagnostic lab
services, as well as consulting services in the areas of farming and animal health for its
customers across Malaysia. For shareholders information:-

Serological tests : Designed to detect presence of antibodies in the serum (blood) of 
animals

Molecular tests : Designed to detect genetic codes of animals, microorganisms and 
viruses

Antibiotic sensitivity tests : Designed to detect microorganisms' sensitivity against antibiotics

Mycotoxin tests : Designed to detect presence of mycotoxins (a form of toxic compounds) 
in raw materials (i.e. corn and soybean) or finished animal feeds

The most common value-added service offered by Benarlab is the health monitoring program, 
which includes surveillance on a regular or ad hoc basis, to determine the health, well-being 
and nutritional status of livestock, as well as to evaluate the efficacy of vaccines on disease 
control and prevention. The abovementioned diagnostic tests are often conducted on a monthly 
or semi-annual basis, for early detection purpose and preventing the transmission of diseases 
within the herd to minimise the overall impact on customers' operations. 

Besides marketing and selling products under the 'Benarlab' brand, the company also procures 
from other locally-based merchants to diversify the product range offered to customers. 
Benarlab currently outsources its manufacturing to Original Equipment Manufacturers (OEM) 
in Malaysia (i.e. feed additive and vitamin manufacturers) for the production of its in-house 
products based on its own research formula. For the past 2 financial years up to the FYE 30 
September 2020, Benarlab's sales were predominantly generated from the distributorship of 
third-party products, which had contributed about 96%-98% of total revenue. The remaining 
2%-4% were derived from the sales of in-house products. 

Benarlab had first launched its in-house brand in 2017. It is the management's intention to 
accumulate experience and knowledge in the animal health and nutrition sector prior to 
launching of its own products. Accordingly, the in-house business is currently at start-up stage, 
whereby the management is still conducting market/ customer analysis, researching optimum 
nutrient formula and conceptualising products to progressively expand its in-house offerings. 
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As at the LPD, Benarlab holds 3 distributorships, none of which is exclusive, from third party 
suppliers to distribute the products of these manufacturers in Malaysia, with details as follows:- 

Suppliers Types of products Length of relationship
year

MSD Animal Health

(a veterinary pharmaceutical manufacturer 
from the United States)

Poultry and swine vaccines 1.5

Provimi

(an animal feeds and nutrition manufacturer 
from the United States)

Feed additives and water 
soluble vitamins

<1

Zamira

(an animal feeds and nutrition manufacturer 
from Australia)

Feed additives and 
probiotics

<1

In general, Benarlab's sales are conducted through purchase orders placed by customers on a 
transactional basis. The company presently serves customers that are predominantly based in 
Malaysia, mainly livestock producers such as poultry integrators, breeders, broilers, egg 
hatcheries and farm operators. The table below sets out the top five major customers of 
Benarlab for the FYE 30 September 2020:- 

Customers Length of relationship
year

CAB Group 4

TS Goh Enterprise & Huwe Enterprise 2

Lay Farming 1

Ho Soon Poultry Sdn Bhd 2

Cargill Feed Sdn Bhd 2

For the past 3 financial years up to the FYE 30 September 2020, the aggregate revenue 
contributed by CAB Group accounted for approximately 86.14%, 64.46% and 51.87% of 
Benarlab's total revenue; whilst the estimated gross profit contributed by CAB Group accounted 
for approximately 80.91%, 56.23% and 46.88% of Benarlab's total gross profit. Notwithstanding 
that, Benarlab has been seeking to expand or diversify its customer base and product offerings 
which can cater to various markets including its current principal markets (i.e. poultry and swine 
subsectors) as well as new markets (i.e. ruminant and aquaculture subsectors).

Benarlab currently operates an office in Malaysia, with details as follows:- 

Location Description Tenure built-up area

Audited net book 
value as at 

30 September 2020
sq m RM'000

List of property rented 

9, Jalan SS 18/6, 
47500 Subang Jaya, 
Selangor

Commercial property 
use for office and 
warehouse

Leasehold
(expiring on
01.02.2023)

162 Not applicable as 
CAB is not privy of 
the audited net book 
value
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At this juncture, the company has no plans to acquire its own office space. The management 
intends to continue the tenancy for the shop office as long as the owner is able to renew the 
lease expiring on 1 February 2023. Should the need arises, Benarlab will start looking-out for 
potential premises on commercially viable prices, subject to the terms of the tenancy agreement 
being and fair and reasonable. 

2. SHARE CAPITAL AND CONVERTIBLE SECURITIES

As at the LPD, the issued share capital of Benarlab is RM2,498,000 comprising 2,498,000
ordinary shares and it does not have any convertible securities.

3. DIRECTORS AND SHAREHOLDERS

As at the LPD, the directors and shareholders of Benarlab together with their respective
shareholdings in Benarlab are as follows:-

Direct interest Indirect interest

Name Role Nationality
No. of 

shares %
No. of 

shares %

Tan Wen Lee Director/ shareholder Malaysian 1,249,000 50.0 - -
Aman Tan Ho Peng Director/ shareholder Malaysian 1,249,000 50.0 - -

4. SUBSIDIARY AND ASSOCIATE COMPANIES

As at the LPD, Benarlab does not have any subsidiary nor associate company.

5. MATERIAL CONTRACTS

Save for the SSA, Benarlab has not entered into any material contracts (not being contracts
entered into in the ordinary course of business) within the past 2 years immediately preceding
the LPD.

6. MATERIAL LITIGATION, CLAIMS OR ARBITRATION

As at the LPD, Benarlab is not engaged in any material litigation, claims or arbitration, either as
plaintiff or defendant, and the board of directors of Benarlab is not aware and have no
knowledge of any proceedings pending or threatened against Benarlab, or of any facts likely to
give rise to any proceedings, which might materially or adversely affect the financial position or
business of Benarlab.

7. MATERIAL COMMITMENTS

As at the LPD, the board of directors of Benarlab is not aware of any material commitments
incurred or known to be incurred by Benarlab which, upon becoming enforceable, may have a
material impact on the financial results/ position of Benarlab.

8. CONTINGENT LIABILITIES

As at the LPD, the board of directors of of Benarlab is not aware of any contingent liabilities
incurred or known to be incurred which, upon becoming enforceable, may have a material
impact on the financial results/ position of of Benarlab.
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9. SUMMARY OF FINANCIAL INFORMATION

A summary of the financial information of Benarlab for the past 3 financial years up to the FYE
30 September 2020 is as follows:-

<---------------- FYE 30 September ---------------->
2018 2019 2020

RM'000 RM'000 RM'000

Revenue 4,593 11,884 20,115
Gross profit 853 2,599 4,946
PBT 548 1,847 3,133
PAT 446 1,430 2,395
PAT margin (%) 9.71 12.0 11.9

Share capital 2,000 2,498 2,498
Shareholders' funds/ NA 2,553 4,481 6,876
Cash and cash equivalents 613 842 1,794
Total borrowings - - 1,502
No. of shares in issue ('000) 2,000 2,498 2,498

EPS (sen) 22.3 57.2 95.9
NA per share (RM) 1.28 1.79 2.75
Gearing ratio (times) - - 0.22
Current ratio (times) 4.40 2.67 3.25
Cash flow from/ (used in) operating activities (677) (341) (483)

For the past 3 financial years up to the FYE 30 September 2020:-

 there were no exceptional or extraordinary item;

 there were no accounting policies adopted by Benarlab that are peculiar to Benarlab
due to the nature of its business of the industry it operates in; and

 there was no audit qualification for the financial statements of Benarlab.

Commentary on past performance:- 

FYE 30 September 2018 

For the FYE 30 September 2018, Benarlab recorded a revenue of RM4.59 million, which 
represents an increase of RM2.97 million or 183.33% as compared to the preceding financial 
year of RM1.62 million, mainly due to the launch and distribution of upgraded poultry vaccines 
which are more popular and marketable among poultry breeders and broilers for its enhanced 
protective efficacy against diseases. 

For the FYE 30 September 2018, Benarlab recorded a PAT of RM0.45 million, which represents 
an increase of RM0.36 million or 400.00% as compared to the preceding financial year of 
RM0.09 million. The increase is mainly in tandem with the higher gross profit, and offset mainly 
by the incremental cost incurred in administrative, selling and general expenses, on a year-on-
year basis.
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FYE 30 September 2019 

For the FYE 30 September 2019, Benarlab recorded a revenue of RM11.88 million, which 
represents an increase of RM7.29 million or 158.82% as compared to the preceding financial 
year of RM4.59 million, mainly due to the expansion of product line to include a range of water-
soluble farm animal products, coupled with the enlarged sales team to increase the company's 
presence in the Central and Southern Regions. 

For the FYE 30 September 2019, Benarlab recorded a PAT of RM1.43 million, which represents 
an increase of RM0.98 million or 217.78% as compared to the preceding financial year of 
RM0.45 million. The increase is mainly in tandem with the higher gross profit, and offset mainly 
by the incremental cost incurred in administrative, selling and general expenses, on a year-on-
year basis. 

FYE 30 September 2020 

For the FYE 30 September 2020, Benarlab recorded a revenue of RM20.12 million, which 
represents an increase of RM8.24 million or 69.4% as compared to the preceding financial year 
of RM11.88 million, mainly due to the launch and distribution of swine vaccines which had 
provided Benarlab an avenue to penetrate the swine subsector. The company was 
subsequently able to attract new customers and increase its market share within the livestock 
industry. 

For the FYE 30 September 2020, Benarlab recorded a PAT of RM2.40 million, which represents 
an increase of RM0.97 million or 67.8% as compared to the preceding financial year of RM1.43 
million. The increase is mainly in tandem with the higher gross profit, and offset mainly by the 
incremental cost incurred in administrative, selling and general expenses, on a year-on-year 
basis. 

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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10. AUDITED FINANCIAL STATEMENTS OF BENARLAB FOR THE FYE 30 SEPTEMBER 2020
TOGETHER WITH THE NOTES AND THE AUDITORS' REPORT
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The following is a summary of the salient terms of the SSA:-

1. Conditions Precedent

1.1. Matters to be satisfied 

The obligations of the Vendors to sell and of the Purchaser to buy the Sale Shares
upon fulfilment of the following conditions precedent within the last day of the period of 
8 months from the date of the SSA ("Agreement Date") with 2 months extension or 
such other extended period as may be agreed by both parties in writing from the 
Agreement Date ("Last Condition Date"):- 

i. the Purchaser being satisfied with the results of any due diligence and/ or other
investigations and inquiries carried out by the Purchaser and/ or its solicitors,
accountants and/ or other agents or professional advisers in relation to
Benarlab;

ii. approval of the Board and shareholders of CAB for the Proposed Acquisition;

iii. approval from Bursa Securities for the listing of and quotation for the
Consideration Shares to be issued pursuant to the Proposed Acquisition on
the Main Market of Bursa Securities; and

iv. other government, public or regulatory authorities, parties or bankers of
Benarlab whose approvals are considered necessary or expedient by the
Purchaser in relation to the sale and purchase of the Sale Shares have been
obtained on terms and conditions (if any) acceptable to both parties.

For avoidance of doubt, the Proposed Acquisition is not subject to approvals
from any government, public or regulatory authorities, parties or bankers of
Benarlab as at the LPD.

1.2. Approvals and Appeals

Approvals:- 

i. The Purchaser shall inform the Vendors of the outcome of the matters on
clauses 1.1(ii) and (iii) hereinabove within three (3) business days after
notification of the outcome by Bursa Securities.

ii. The Vendors shall inform the Purchaser of the outcomes of the matters on in
clause 1.1(iv) hereinabove within three (3) business days after notification of
the outcome by the relevant government, public or regulatory authorities,
parties or bankers (if applicable).

Appeals:- 

i. The Purchaser shall if required in writing by the Vendors be obliged to appeal
against the rejection of any application for the approval referred to in clause
1.1(iii) hereinabove or any term or condition imposed by any such approvals
for as many times as the Vendors may require but without prejudice to both
parties' right to terminate under the provisions of the SSA if the conditions are
not satisfied by the Last Condition Date.

APPENDIX II – SALIENT TERMS OF THE SSA (CONT'D) 

31

ii. The Vendors shall if required in writing by the Purchaser be obliged to appeal
against the rejection of any application for the approval referred to in clause
1.1(iv) hereinabove or any term or condition imposed by any such approvals
for as many times as the Purchaser may require but without prejudice to both
parties' right to terminate under the provisions of the SSA if the conditions are
not satisfied by the Last Condition Date.

2. Purchase consideration and payment

i. The total purchase consideration for the Sale Shares shall be RM 3,300,000. The
parties agree that the Purchase Consideration was derived at on a willing buyer and
willing seller basis.

ii. All parties agree that the Purchase Consideration shall be settled by way of allotment
of the Consideration Shares at an issue price of RM0.44 per Consideration Share.

iii. The Purchaser shall be responsible at its own costs and expenses to apply for the
listing of and quotation for the Consideration Shares on the Main Market of Bursa
Securities.

iv. Within fourteen (14) Business Days from the date of the Purchaser's solicitors receives
the written confirmation from the company secretary of Benarlab ("Date of
Confirmation as Shareholder"), the Consideration Shares shall be issued and allotted
to the CDS accounts of the following parties:-

No. of CAB Shares Parties 

3,750,000 Tan Wen Lee 
3,750,000 Aman Tan Ho Peng

3. Completion

3.1. Prior to Completion

i. The Vendors shall deliver the following documents ("Completed Documents")
to the company secretary of Benarlab to hold as stakeholder within ten (10)
Business Days after the date when the conditions referred to under clause 1.1
hereinabove have been fulfilled ("Unconditional Date"):-

a. Such waivers, consents or other documents as may be required to give
good title to the Sale Shares and to enable the Purchaser to become
their registered holder;

b. the certificates in respect of the Sale Shares and transfers of Sale
Shares in favour of the Purchaser in the valid transfer forms,
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The following is a summary of the salient terms of the SSA:-

1. Conditions Precedent

1.1. Matters to be satisfied 

The obligations of the Vendors to sell and of the Purchaser to buy the Sale Shares
upon fulfilment of the following conditions precedent within the last day of the period of 
8 months from the date of the SSA ("Agreement Date") with 2 months extension or 
such other extended period as may be agreed by both parties in writing from the 
Agreement Date ("Last Condition Date"):- 

i. the Purchaser being satisfied with the results of any due diligence and/ or other
investigations and inquiries carried out by the Purchaser and/ or its solicitors,
accountants and/ or other agents or professional advisers in relation to
Benarlab;

ii. approval of the Board and shareholders of CAB for the Proposed Acquisition;

iii. approval from Bursa Securities for the listing of and quotation for the
Consideration Shares to be issued pursuant to the Proposed Acquisition on
the Main Market of Bursa Securities; and

iv. other government, public or regulatory authorities, parties or bankers of
Benarlab whose approvals are considered necessary or expedient by the
Purchaser in relation to the sale and purchase of the Sale Shares have been
obtained on terms and conditions (if any) acceptable to both parties.

For avoidance of doubt, the Proposed Acquisition is not subject to approvals
from any government, public or regulatory authorities, parties or bankers of
Benarlab as at the LPD.

1.2. Approvals and Appeals

Approvals:- 

i. The Purchaser shall inform the Vendors of the outcome of the matters on
clauses 1.1(ii) and (iii) hereinabove within three (3) business days after
notification of the outcome by Bursa Securities.

ii. The Vendors shall inform the Purchaser of the outcomes of the matters on in
clause 1.1(iv) hereinabove within three (3) business days after notification of
the outcome by the relevant government, public or regulatory authorities,
parties or bankers (if applicable).

Appeals:- 

i. The Purchaser shall if required in writing by the Vendors be obliged to appeal
against the rejection of any application for the approval referred to in clause
1.1(iii) hereinabove or any term or condition imposed by any such approvals
for as many times as the Vendors may require but without prejudice to both
parties' right to terminate under the provisions of the SSA if the conditions are
not satisfied by the Last Condition Date.
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ii. The Vendors shall if required in writing by the Purchaser be obliged to appeal
against the rejection of any application for the approval referred to in clause
1.1(iv) hereinabove or any term or condition imposed by any such approvals
for as many times as the Purchaser may require but without prejudice to both
parties' right to terminate under the provisions of the SSA if the conditions are
not satisfied by the Last Condition Date.

2. Purchase consideration and payment

i. The total purchase consideration for the Sale Shares shall be RM 3,300,000. The
parties agree that the Purchase Consideration was derived at on a willing buyer and
willing seller basis.

ii. All parties agree that the Purchase Consideration shall be settled by way of allotment
of the Consideration Shares at an issue price of RM0.44 per Consideration Share.

iii. The Purchaser shall be responsible at its own costs and expenses to apply for the
listing of and quotation for the Consideration Shares on the Main Market of Bursa
Securities.

iv. Within fourteen (14) Business Days from the date of the Purchaser's solicitors receives
the written confirmation from the company secretary of Benarlab ("Date of
Confirmation as Shareholder"), the Consideration Shares shall be issued and allotted
to the CDS accounts of the following parties:-

No. of CAB Shares Parties 

3,750,000 Tan Wen Lee 
3,750,000 Aman Tan Ho Peng

3. Completion

3.1. Prior to Completion

i. The Vendors shall deliver the following documents ("Completed Documents")
to the company secretary of Benarlab to hold as stakeholder within ten (10)
Business Days after the date when the conditions referred to under clause 1.1
hereinabove have been fulfilled ("Unconditional Date"):-

a. Such waivers, consents or other documents as may be required to give
good title to the Sale Shares and to enable the Purchaser to become
their registered holder;

b. the certificates in respect of the Sale Shares and transfers of Sale
Shares in favour of the Purchaser in the valid transfer forms,
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ii. The company secretary of Benarlab is irrevocably authorised by both parties
to present the transfer forms for adjudication of stamp duty immediately upon
receiving the Completed Documents. The Purchaser shall pay the stamp duty
within ten (10) Business Days upon receiving the notification from the company
secretary of Benarlab for the stamp duty imposed by the inland revenue board.
Upon payment of the stamp duty, the company secretary of Benarlab shall
update the Register of Member and filing the update to the Companies
Commission of Malaysia and issuing a share certificate to the Purchaser. The
company secretary of Benarlab shall then send a written confirmation to the
Purchaser's solicitors confirming that the Purchaser is the shareholder of Sale
Shares attaching the Companies Commission of Malaysia search result shows
that the Purchaser is the shareholder of Sale Shares, board's resolution
approving the transfer of Sale Shares from the Vendors to the Purchaser and
the original share certificate of Sale Shares to the Purchaser and a certified
true copy of the Register of Members showing the Purchaser has been
recorded as the shareholder of Sale Shares.

iii. The Vendors will procure that a board meeting of Benarlab be held or board
circular resolution be duly signed for the transfer of the Sale Shares in favor of
the Purchaser and other matters as may be agreed by all parties.

3.2. Completion Date

Completion of the sale and purchase of the Sale Shares shall take place on the listing 
date of the Consideration Shares ("Completion Date").

4. Vendor's warranties

The Vendors jointly and severally warrant to the Purchaser that:-

i. there is:-

a. no encumbrance, sale, assignment, transfer, option or any other disposal or
dealing over or affecting the Sale Shares;

b. no agreement or arrangement to give or create or any circumstances which
may give or create any such encumbrance, sale, assignment, transfer, option
or other disposal or dealing;

c. no claim by any person to be entitled to or under any such encumbrance, sale,
assignment, transfer, option or other disposal or dealing or agreement or
arrangement; and

d. save as disclosed in writing to CAB before or on the date of the SSA (if any),
the warranties stipulated in the SSA are true and accurate in all respects;

ii. they will do all necessary acts to assist the Purchaser, and/ or its solicitors, accountants
and/ or other agents or professional advisers in carrying out the due diligence review
and a full and frank disclosure as regards to Benarlab will be provided;

iii. they will not so long as the SSA subsists, enter into any agreement, transaction or
arrangement whatsoever (whether conditional or otherwise) to sell, dispose of, transfer,
assign, convey or encumber the Sale Shares or any part thereof;
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iv. Benarlab is not involved in any civil, criminal or arbitration proceedings and no such 
proceedings are pending or threatened by or against Benarlab or any such person and 
there are no facts or circumstances which might lead to any such proceedings 
("Proceedings"). The Vendors jointly and severally agree and undertake that it will 
keep Benarlab fully indemnify against any losses, damages, claims, expenses, costs, 
fines and whatsoever arising from the Proceedings in respect of the matter(s) incurred 
prior to the Completion Date notwithstanding that Benarlab receives the notice of 
demands or claims or becomes aware of such liabilities, claims, damages, fine or 
whatsoever after the Completion Date; 

v. Benarlab is not in breach of any laws, rules or regulations in Malaysia or elsewhere 
("Breach"). The Vendors jointly and severally agree and undertake that it will keep 
Benarlab fully indemnify against any losses, damages, claims, expenses, costs, fines 
and whatsoever arising from the Breach in respect of the matter(s) incurred prior to the 
Completion Date notwithstanding that Benarlab receives the notice of demands or 
claims or becomes aware of such liabilities, claims, damages, fine or whatsoever after 
the Completion Date; 

vi. Benarlab has paid the relevant Tax to the Taxation Authority up-to-date and there is no 
outstanding tax liability or dispute with Taxation Authority as at the Agreement Date 
("Outstanding or Dispute Tax"). The Vendors jointly and severally agree and 
undertake that it will keep Benarlab fully indemnify against any losses, damages, 
claims, expenses, costs, fines and whatsoever arising from the Outstanding or Dispute 
Tax in respect of the matter(s) incurred prior to the Completion Date notwithstanding 
that Benarlab receives the notice of demands or claims or becomes aware of such 
liabilities, claims, damages, fine or whatsoever after the Completion Date. 

5. Indemnity

The Vendors agree and undertake that it will indemnify the Purchaser of any liabilities (includes 
but not limited to tax liabilities), claims, damages, fine or whatsoever against Benarlab arising 
from any matters incurred before the Completion Date notwithstanding that Benarlab receives 
the notice of demands or claims or becomes aware of such liabilities, claims, damages, fine or 
whatsoever after the Completion Date. 

6. Grounds for termination 

Without prejudice to the Purchaser's or the Vendors' rights under the general or common law, 
the Purchaser or the Vendors may (but shall not be obliged to) at any time by notice to the 
other party to terminate the SSA if:- 

i. any of the conditions is not satisfied by the Last Condition Date; or 

ii. any of the approvals referred to in any of such conditions are approved on terms and/or 
conditions which are not acceptable to either party; or 

iii. it appears that any of the warranties by the other party is or has become inaccurate or 
misleading (save as disclosed); or 

iv. any material breach of the provisions of the SSA by other party what could not be 
remedied by the defaulted party within 14 days from notification date by the non-
defaulted party, 

and on such notice being given, the provisions of clause 7 hereinbelow shall apply. 
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ii. The company secretary of Benarlab is irrevocably authorised by both parties
to present the transfer forms for adjudication of stamp duty immediately upon
receiving the Completed Documents. The Purchaser shall pay the stamp duty
within ten (10) Business Days upon receiving the notification from the company
secretary of Benarlab for the stamp duty imposed by the inland revenue board.
Upon payment of the stamp duty, the company secretary of Benarlab shall
update the Register of Member and filing the update to the Companies
Commission of Malaysia and issuing a share certificate to the Purchaser. The
company secretary of Benarlab shall then send a written confirmation to the
Purchaser's solicitors confirming that the Purchaser is the shareholder of Sale
Shares attaching the Companies Commission of Malaysia search result shows
that the Purchaser is the shareholder of Sale Shares, board's resolution
approving the transfer of Sale Shares from the Vendors to the Purchaser and
the original share certificate of Sale Shares to the Purchaser and a certified
true copy of the Register of Members showing the Purchaser has been
recorded as the shareholder of Sale Shares.

iii. The Vendors will procure that a board meeting of Benarlab be held or board
circular resolution be duly signed for the transfer of the Sale Shares in favor of
the Purchaser and other matters as may be agreed by all parties.

3.2. Completion Date

Completion of the sale and purchase of the Sale Shares shall take place on the listing 
date of the Consideration Shares ("Completion Date").

4. Vendor's warranties

The Vendors jointly and severally warrant to the Purchaser that:-

i. there is:-

a. no encumbrance, sale, assignment, transfer, option or any other disposal or
dealing over or affecting the Sale Shares;

b. no agreement or arrangement to give or create or any circumstances which
may give or create any such encumbrance, sale, assignment, transfer, option
or other disposal or dealing;

c. no claim by any person to be entitled to or under any such encumbrance, sale,
assignment, transfer, option or other disposal or dealing or agreement or
arrangement; and

d. save as disclosed in writing to CAB before or on the date of the SSA (if any),
the warranties stipulated in the SSA are true and accurate in all respects;

ii. they will do all necessary acts to assist the Purchaser, and/ or its solicitors, accountants
and/ or other agents or professional advisers in carrying out the due diligence review
and a full and frank disclosure as regards to Benarlab will be provided;

iii. they will not so long as the SSA subsists, enter into any agreement, transaction or
arrangement whatsoever (whether conditional or otherwise) to sell, dispose of, transfer,
assign, convey or encumber the Sale Shares or any part thereof;
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iv. Benarlab is not involved in any civil, criminal or arbitration proceedings and no such 
proceedings are pending or threatened by or against Benarlab or any such person and 
there are no facts or circumstances which might lead to any such proceedings 
("Proceedings"). The Vendors jointly and severally agree and undertake that it will 
keep Benarlab fully indemnify against any losses, damages, claims, expenses, costs, 
fines and whatsoever arising from the Proceedings in respect of the matter(s) incurred 
prior to the Completion Date notwithstanding that Benarlab receives the notice of 
demands or claims or becomes aware of such liabilities, claims, damages, fine or 
whatsoever after the Completion Date; 

v. Benarlab is not in breach of any laws, rules or regulations in Malaysia or elsewhere 
("Breach"). The Vendors jointly and severally agree and undertake that it will keep 
Benarlab fully indemnify against any losses, damages, claims, expenses, costs, fines 
and whatsoever arising from the Breach in respect of the matter(s) incurred prior to the 
Completion Date notwithstanding that Benarlab receives the notice of demands or 
claims or becomes aware of such liabilities, claims, damages, fine or whatsoever after 
the Completion Date; 

vi. Benarlab has paid the relevant Tax to the Taxation Authority up-to-date and there is no 
outstanding tax liability or dispute with Taxation Authority as at the Agreement Date 
("Outstanding or Dispute Tax"). The Vendors jointly and severally agree and 
undertake that it will keep Benarlab fully indemnify against any losses, damages, 
claims, expenses, costs, fines and whatsoever arising from the Outstanding or Dispute 
Tax in respect of the matter(s) incurred prior to the Completion Date notwithstanding 
that Benarlab receives the notice of demands or claims or becomes aware of such 
liabilities, claims, damages, fine or whatsoever after the Completion Date. 

5. Indemnity

The Vendors agree and undertake that it will indemnify the Purchaser of any liabilities (includes 
but not limited to tax liabilities), claims, damages, fine or whatsoever against Benarlab arising 
from any matters incurred before the Completion Date notwithstanding that Benarlab receives 
the notice of demands or claims or becomes aware of such liabilities, claims, damages, fine or 
whatsoever after the Completion Date. 

6. Grounds for termination 

Without prejudice to the Purchaser's or the Vendors' rights under the general or common law, 
the Purchaser or the Vendors may (but shall not be obliged to) at any time by notice to the 
other party to terminate the SSA if:- 

i. any of the conditions is not satisfied by the Last Condition Date; or 

ii. any of the approvals referred to in any of such conditions are approved on terms and/or 
conditions which are not acceptable to either party; or 

iii. it appears that any of the warranties by the other party is or has become inaccurate or 
misleading (save as disclosed); or 

iv. any material breach of the provisions of the SSA by other party what could not be 
remedied by the defaulted party within 14 days from notification date by the non-
defaulted party, 

and on such notice being given, the provisions of clause 7 hereinbelow shall apply. 
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7. Termination consequences

If this SSA is terminated in accordance with clause 6 hereinabove:-

i. the Purchaser shall deliver to the Vendors all original documents which were furnished
by the Vendors to the Purchaser under the SSA (if any) and the Vendors shall also
deliver to the Purchaser all original documents which were furnished by the Purchaser
under the SSA (if any);

ii. subject and without prejudice to clause 7(i) hereinabove and to any claim which either
party may have against the other in respect of any antecedent breach of the SSA, the
SSA shall be of no further force and effect and neither party shall have any further claim
against the other under or in respect of the SSA or otherwise howsoever.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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1. DIRECTORS' RESPONSIBILITY STATEMENT

This Circular has been seen and approved by the Board, and the Directors collectively and
individually accept full responsibility for the accuracy of the information contained herein and
confirm that, after making all reasonable enquiries and to the best of their knowledge and belief,
there are no other facts, the omission of which would make any statement herein misleading.

The information on the Vendors and Benarlab was obtained from the Vendors and the
responsibility of the Board is limited to ensuring that the information thereon are accurately
reproduced in this Circular.

2. CONSENT

UOBKH, being the Adviser for the Proposed Acquisition, has given and has not subsequently
withdrawn its written consent to the inclusion in this Circular of its name and all references
thereto in the form and context in which they appear in this Circular.

3. DECLARATION OF CONFLICT OF INTEREST

UOBKH has given its written confirmation that there is no situation of conflict of interest that
exists or is likely to exist in relation to its role as the Adviser to CAB for the Proposed Acquisition.

4. MATERIAL LITIGATION, CLAIMS OR ARBITRATION

As at the LPD, CAB Group is not engaged in any material litigation, claims or arbitration, either
as plaintiff or defendant, and the Board is not aware and has no knowledge of any proceedings
pending or threatened against CAB Group, or of any facts likely to give rise to any proceedings,
which might materially or adversely affect CAB Group's financial position or business.

5. MATERIAL COMMITMENTS

Save as disclosed below, the Board is not aware of any material commitments incurred or
known to be incurred by CAB Group that has not been provided for which, upon becoming
enforceable, may have a material impact on the financial results/ position of CAB Group:-

RM'000

Property, plant and equipment

Approved and contracted for 14,019
Authorised but not contracted for 42,787

56,806
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6. CONTINGENT LIABILITIES

Save as disclosed below, the Board is not aware of any contingent liabilities incurred or known
to be incurred by CAB Group which, upon becoming enforceable, may have a material impact
on the financial results/ position of CAB Group:-

RM'000

Corporate guarantees to financial institutions and suppliers for banking facilities 
and/ or credit terms granted to subsidiary companies 888,969

7. DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents are available for inspection at the Company's Registered
Office at [Suite A, Level 9, Wawasan Open University, 54, Jalan Sultan Ahmad Shah, 10050
Georgetown, Penang, Malaysia], during the normal business hours from Monday to Friday
(except public holidays) from the date hereof up to the time stipulated for the holding of the
EGM:-

i. Constitutions of CAB and Benarlab;

ii. Audited consolidated financial statements of CAB Group for the past 2 financial years
up to the FYE 30 September 2020, and the latest unaudited quarterly report of CAB
Group for the 6-month FPE 31 March 2021;

iii. Audited financial statements of Benarlab for the past 3 financial years up to the FYE
30 September 2020;

iv. The letter of consent and declaration of conflict of interest referred to in Sections 2 and
3 hereinabove, respectively; and

v. The SSA dated 16 July 2021 pertaining to the Proposed Acquisition.

CAB CAKARAN CORPORATION BERHAD
Registration No. 200201015998 (583661-W)

(Incorporated in Malaysia) 

NOTICE OF EXTRAORDINARY GENERAL MEETING 

NOTICE IS HEREBY GIVEN THAT an Extraordinary General Meeting of CAB Cakaran Corporation 
Berhad ("CAB" or the "Company") ("EGM") will be conducted on a fully virtual manner through live 
streaming and online remote meeting platform of TIIH Online provided by Tricor Investor & Issuing 
House Services Sdn Bhd via its website at https://tiih.online on Thursday, 30 September 2021 at 10.30 
a.m., or any adjournment thereof, for the purpose of considering and, if thought fit, passing, with or
without modifications, the following resolution:-

ORDINARY RESOLUTION 

PROPOSED ACQUISITION BY CAB OF A 51% EQUITY INTEREST IN BENARLAB SDN BHD 
("BENARLAB") FOR A PURCHASE CONSIDERATION OF RM3,300,000, WHICH WILL BE 
SATISFIED ENTIRELY VIA THE ISSUANCE OF 7,500,000 NEW ORDINARY SHARES IN CAB 
("CAB SHARE(S)") ("CONSIDERATION SHARE(S)") AT THE ISSUE PRICE OF RM0.44 PER 
CONSIDERATION SHARE ("PROPOSED ACQUISITION") 

"THAT subject to the approvals of all relevant authorities and/ or parties being obtained in respect of 
the Proposed Acquisition, approval be and is hereby given to the Company to purchase 1,273,980 
ordinary shares in Benarlab, representing 51% equity interest in Benarlab for a total purchase 
consideration of RM3,300,000 ("Purchase Consideration"). 

The Purchase Consideration shall be satisfied entirely via issuance and allotment of 7,500,000 
Consideration Shares at the issue price of RM0.44 per Consideration Share on the terms and conditions 
contained in the share sale agreement dated 16 July 2021 entered into between CAB, Tan Wen Lee 
and Aman Tan Ho Peng. 

THAT the Consideration Shares will, upon allotment and issuance, carry the same rights and rank 
equally with the existing CAB Shares, save and except that the Consideration Shares will not be entitled 
to any dividends, rights, allotments and/ or any other forms of distribution that may be declared, made 
or paid for which the entitlement date precedes the date of allotment and issuance of the Consideration 
Shares. 

AND THAT the Board of Directors of CAB be and is hereby authorised to sign and execute all 
documents, do all acts, deeds and things as may be required to give effect to the aforesaid Proposed 
Acquisition with full power to assent to any conditions, variations, modifications and/ or amendments in 
any manner as may be required or permitted by any relevant authorities and to deal with all matters 
relating thereto and to take all such steps and do all acts, deeds and things in any manner as it may 
deem fit or necessary or expedient to implement, finalise and give full effect to the Proposed 
Acquisition." 

By Order of the Board 

CHEW SIEW CHENG (MAICSA 7019191) (SSM PC No. 202008001179) 
LIM CHOO TAN (LS 0008888) (SSM PC No. 202008000713)
Company Secretaries 

Penang 
13 September 2021 
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Company Secretaries 
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Notes:- 

1. The EGM will be conducted fully virtual through live streaming and online meeting platform provided by Tricor Investor & Issuing House 
Services Sdn Bhd (“Tricor”) in Malaysia via its TIIH Online website at https://tiih.online.

Shareholders are to attend, speak (including posing questions to the Board via real time submission of typed texts) and vote (collectively,
“Participate”) remotely at the EGM via the Remote Participation and Voting Facilities (“RPV”) provided by Tricor Investor & Issuing House 
Services Sdn Bhd via its TIIH Online website at https://tiih.online. Please follow the procedure for RPV in the Administrative Guide for EGM 
and take note of the notes below in order to Participate remotely via RPV.

2. According to the Revised Guidance Note and FAQs on the Conduct of General Meetings for Listed Issuers issued by the Securities 
Commission Malaysia on 16 July 2021, an online meeting platform located in Malaysia is recognised as the meeting venue and all meeting 
participants of a fully virtual general meeting are required to participate in the meeting online.

3. For the purpose of determining who shall be entitled to attend the EGM, the Company shall be requesting Bursa Malaysia Depository Sdn 
Bhd to make available to the Company, a Record of Depositors as at 23 September 2021. Only a shareholder whose name appears on this
Record of Depositors shall be entitled to attend the EGM or appoint a proxy to attend, participate, speak and vote on his/her/its behalf.

4. A shareholder entitled to attend and vote at the EGM is entitled to appoint a proxy or attorney or in the case of a corporation, to appoint a duly 
authorised representative to attend, participate, speak and vote in his place. A proxy may but need not be a shareholder of the Company.

5. A shareholder of the Company who is entitled to attend and vote at the EGM of the Company may appoint not more than two (2) proxies to
attend, participate, speak and vote instead of the shareholder at the EGM.

6. Where a shareholder of the Company is an authorised nominee as defined in the Securities Industry (Central Depositories) Act 1991 (Act
453) (SICDA), it may appoint not more than two (2) proxies in respect of each securities account it holds in ordinary shares of the Company
standing to the credit of the said securities account.

7. Where a shareholder of the Company is an exempt authorised nominee which holds ordinary shares in the Company for multiple beneficial 
owners in one (1) securities account (“omnibus account”), there is no limit to the number of proxies which the exempt authorised nominee 
may appoint in respect of each omnibus account it holds. An exempt authorised nominee refers to an authorised nominee defined under
SICDA which is exempted from compliance with the provisions of Section 25A(1) of the SICDA.

8. Where a shareholder appoints more than one (1) proxy, the proportion of shareholdings to be represented by each proxy must be specified 
in the instrument appointing the proxies.

9. The instrument appointing a proxy shall be in writing under the hand of the shareholder or of his attorney duly authorised in writing, or if the 
shareholder is a corporation, shall either be executed under its common seal or securities seal or under the hand of an officer or its attorney
duly authorised in writing.

10. The appointment of a proxy must be received by the Company at its registered office situated at Suite A, Level 9, Wawasan Open University, 
54, Jalan Sultan Ahmad Shah, 10050 Georgetown, Penang at least forty-eight (48) hours before the time appointed for holding the EGM or 
adjourned EGM at which the person named in the appointment proposes to vote. You may also submit the proxy appointment electronically 
via Tricor’s website at https://tiih.online before the proxy form submission cut-off time as mentioned in the above. For further information on
the electronic submission of proxy form, kindly refer to the Administrative Guide for EGM.

11. Any authority pursuant to which such an appointment is made by a power of attorney must be deposited at the registered office of the Company 
situated at Suite A, Level 9, Wawasan Open University, 54, Jalan Sultan Ahmad Shah, 10050 Georgetown, Penang at least forty-eight (48)
hours before the time appointed for holding the EGM or adjourned EGM at which the person named in the appointment proposes to vote. A
copy of the power of attorney may be accepted provided that it is certified notarially and/or in accordance with the applicable legal requirements 
in the relevant jurisdiction in which it is executed.

12. Please ensure ALL the particulars as required in the proxy form are completed, signed and dated accordingly.

13. Last date and time for lodging the proxy form is Tuesday, 28 September 2021 at 10.30 a.m.

CAB CAKARAN CORPORATION BERHAD
Registration No. 200201015998 (583661-W)

(Incorporated in Malaysia) 

PROXY FORM 

I/ We _____________________________________________________ Tel: ____________________________ 
[Full name in block, NRIC/ Passport/ Company No.] 

of ________________________________________________________________________________________ 

__________________________________________________________________________________________
being shareholder(s) of CAB CAKARAN CORPORATION BERHAD (the "Company"), hereby appoint: 

Full Name (in Block) NRIC/ Passport No. Proportion of Shareholdings
No. of Shares %

Address

and

Full Name (in Block) NRIC/ Passport No. Proportion of Shareholdings
No. of Shares %

Address

or failing him, the Chairperson of the Meeting, as my/ our proxy to vote for me/ us and on my/ our behalf at the 
Extraordinary General Meeting of the Company to be conducted on a fully virtual manner through live streaming 
and online remote meeting platform of TIIH Online provided by Tricor Investor & Issuing House Services Sdn Bhd 
via its website at https://tiih.online on Thursday, 30 September 2021 at 10.30 a.m. or any adjournment thereof, and 
to vote as indicated below:  

Description of Resolution Resolution For Against

Proposed Acquisition Ordinary Resolution

Please indicate with an "X" in the space provided whether you wish your votes to be cast for or against the resolution. 
In the absence of such specific directions, your proxy will vote or abstain as he thinks fit. 

Signed this day of 2021

Signature*
Shareholder

Notes:- 

1. The EGM will be conducted fully virtual through live streaming and online meeting platform provided by Tricor Investor & Issuing House
Services Sdn Bhd (“Tricor”) in Malaysia via its TIIH Online website at https://tiih.online.

Shareholders are to attend, speak (including posing questions to the Board via real time submission of typed texts) and vote (collectively,
“Participate”) remotely at the EGM via the Remote Participation and Voting Facilities (“RPV”) provided by Tricor Investor & Issuing House 
Services Sdn Bhd via its TIIH Online website at https://tiih.online. Please follow the procedure for RPV in the Administrative Guide for EGM 
and take note of the notes below in order to Participate remotely via RPV.

CDS Account No. No. of shares held
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2. According to the Revised Guidance Note and FAQs on the Conduct of General Meetings for Listed Issuers issued by the Securities 
Commission Malaysia on 16 July 2021, an online meeting platform located in Malaysia is recognised as the meeting venue and all meeting 
participants of a fully virtual general meeting are required to participate in the meeting online.

3. For the purpose of determining who shall be entitled to attend the EGM, the Company shall be requesting Bursa Malaysia Depository Sdn 
Bhd to make available to the Company, a Record of Depositors as at 23 September 2021. Only a shareholder whose name appears on this
Record of Depositors shall be entitled to attend the EGM or appoint a proxy to attend, participate, speak and vote on his/her/its behalf.

4. A shareholder entitled to attend and vote at the EGM is entitled to appoint a proxy or attorney or in the case of a corporation, to appoint a duly 
authorised representative to attend, participate, speak and vote in his place. A proxy may but need not be a shareholder of the Company.

5. A shareholder of the Company who is entitled to attend and vote at the EGM of the Company may appoint not more than two (2) proxies to
attend, participate, speak and vote instead of the shareholder at the EGM.

6. Where a shareholder of the Company is an authorised nominee as defined in the Securities Industry (Central Depositories) Act 1991 (Act
453) (SICDA), it may appoint not more than two (2) proxies in respect of each securities account it holds in ordinary shares of the Company
standing to the credit of the said securities account.

7. Where a shareholder of the Company is an exempt authorised nominee which holds ordinary shares in the Company for multiple beneficial 
owners in one (1) securities account (“omnibus account”), there is no limit to the number of proxies which the exempt authorised nominee 
may appoint in respect of each omnibus account it holds. An exempt authorised nominee refers to an authorised nominee defined under
SICDA which is exempted from compliance with the provisions of Section 25A(1) of the SICDA.

8. Where a shareholder appoints more than one (1) proxy, the proportion of shareholdings to be represented by each proxy must be specified 
in the instrument appointing the proxies.

9. The instrument appointing a proxy shall be in writing under the hand of the shareholder or of his attorney duly authorised in writing, or if the 
shareholder is a corporation, shall either be executed under its common seal or securities seal or under the hand of an officer or its attorney
duly authorised in writing.

Please fold here 

The Secretaries 

CAB CAKARAN CORPORATION BERHAD [Registration No. 200201015998 (583661-W)]
Suite A, Level 9, Wawasan Open University 
54, Jalan Sultan Ahmad Shah 
10050 Georgetown, Penang 
Malaysia 

Please fold here 

10. The appointment of a proxy must be received by the Company at its registered office situated at Suite A, Level 9, Wawasan Open University, 
54, Jalan Sultan Ahmad Shah, 10050 Georgetown, Penang at least forty-eight (48) hours before the time appointed for holding the EGM or 
adjourned EGM at which the person named in the appointment proposes to vote. You may also submit the proxy appointment electronically 
via Tricor’s website at https://tiih.online before the proxy form submission cut-off time as mentioned in the above. For further information on
the electronic submission of proxy form, kindly refer to the Administrative Guide for EGM.

11. Any authority pursuant to which such an appointment is made by a power of attorney must be deposited at the registered office of the Company 
situated at Suite A, Level 9, Wawasan Open University, 54, Jalan Sultan Ahmad Shah, 10050 Georgetown, Penang at least forty-eight (48)
hours before the time appointed for holding the EGM or adjourned EGM at which the person named in the appointment proposes to vote. A
copy of the power of attorney may be accepted provided that it is certified notarially and/or in accordance with the applicable legal requirements 
in the relevant jurisdiction in which it is executed.

12. Please ensure ALL the particulars as required in the proxy form are completed, signed and dated accordingly.

13. Last date and time for lodging the proxy form is Tuesday, 28 September 2021 at 10.30 a.m.

14. Those proxy forms which are indicated with “√” in the spaces provided to show how the votes are to be cast will also be accepted.
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